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120,000 Shares 
Invincible Oil Corporation 


— — ., § Empire Trust Company of New York. 
TRANSFER AGENTS: } State Street Trust Co. of Boston. 
. § Columbia Trust Company of New York. 
REGISTRAR : ) First National Bank of Boston. 


CAPITALIZATION 
To be Authorized and Issued 
6% Serial Secured Notes due June, 1920, to January, 1924................ $ 4,900,000 
Sy Is 6 kn5.n 00 cman pees 0 PRS Ba so cc chs geUcSuseuhstavonrds 14,000,000 
? PROPERTIES 


Invincible Oil Corporation through its subsidiaries will be interested in approximately 
83,643 acres of fee and leasehold oil lands in Ranger, Humble, Blue Ridge and other 
fields in Texas and Louisiana, and in the Walters and Cement and other fields in 
Oklahoma; in one refinery now in operation having a capacity of 3,000 barrels daily 
with 70 miles of gathering pipe lines, 200,000 barrels steel storage capacity, 160 tank 
cars and retail distributing facilities in a tidewater export station at New Orleans with 
steel storage capacity of 100,000 barrels, and in another refinery. with 3,000 barrels 
capacity nearing completion at Fort Worth, Texas. 


PRODUCTION 


At present approximately 3,500 barrels of oil per day with 16 additional wells drilling, 
of which 12 wells are on proven Ranger acreage and 18 more wells are to be drilled 
during the next 12 months. , 


WORKING CAPITAL 
The Corporation will start with at least $2,000,000 cash working capital, in addition 


to net quick assets of the subsidiary companies, to be used for the drilling of wells and 
other corporate needs. 





The above data is summarized from and subject to a letter from E. R. Ratcliff, who will 
be the President of the Invincible Oil Corporation. 


Under the terms by which the stock of the Invincible Oil Company and the 400,000 shares 
of stock of Gladstone Oil & Refining Company will be acquired and transferred to the 
Invincible Oil Corporation, the undersigned and their associates will receive certain shares 
of stock of Invincible Oil Corporation, in addition to the shares now being offered which 
they will be entitled to retain. 

All legal matters in connection with the incor poration of Invincible Oil Corporation and the 


issue of its stock are subject to the approval of Messrs. Strasbourger & Schallek, of 
New York, and Messrs. Loring, Coolidge & Noble, of Boston. 


The titles to the principal properties of the Invincible Oil Company and the Gladstone Oil 
& Refining Company have been examined by Messrs. Baker, Botts, Parker & Garwood, of 
Houston, Texas, and by Messrs. Ledbetter, Stuart & Beil, of Oklahoma City, Oklahoma. 


All of the stock having been applied for in advance, this notice appears as a matter of 


record only. 
J.S. Bache & Co. Cochrane, Harper & Co. 
New York Boston 
S. M. Schatzkin 
New York 


Lhe information contained in this circular, while not guaranteed, is derived 
from sources which we believe to be reliable. 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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ADVANTAGES OF TAX-EXEMPT SECURITIES 


Municipal Bonds, Joint Stock Land Bank Bonds, and War 
Finance Corporation Bonds Analyzed and Discussed—Their 
Uses — Securities Have Good Investment Qualifications 


By M. C. Alverson. 


ties and vicissitudes of life once made the remark 

that “nothing is sure except death and taxes.” 
Funds set aside for the payment of principal and interest 
charges on Municipal Bonds are derived from taxes levied 
for that purpose and the certainty that these funds will 
be forthcoming accounts in a great measure for the 
popularity which this type of investment has long en- 
joyed among conservative investors. 


A NOTED American wit in discussing the uncertain- 


The present strong demand for municipal securities, 
however, is not due so much to the safety of principal 
and certainty of interest which these bonds afford, but 
rather to the prevailing high tax rates. The income de- 
rived from municipal bonds is exempt from the Federal 
Income Tax. In some states, moreover, municipal bonds 
are also exempt from State and local taxation when held 
y residents of that State. It is for this reason that recent 
issues of municipal securities have met with such a ready 
response from large investors. 

“Municipals.” 

Generally speaking, municipal bonds are the obligations 
of cities, counties or municipalities created for special 
purposes such as school districts, highway districts, dis- 
tricts for canal improvements, the erection of bridges, the 
construction of sewers, road improvement, and similar 
public enterprises. State obligations are often termed 
‘“municipals” though strictly speaking they are “state 
bonds.” 

The debt-creating power of municipalities is either 
constitutional or statutory, the limitations in the analysis 
being fixed by the vote of the people. It is regulated by 
state legislative authority which defines the purposes for 
which they can incur indebtedness and states the condi- 
tions precedent to their issuance. The principal and inter- 
est upon municipal bonds is taken care of by taxes im- 
posed upon real estate, personal and corporation property, 
and in fact all tangible property. In this connection, 
direct obligation bonds which are secured as to payment 
by a levy of a direct tax against all the taxable property 
within the municipality are preferable to Special Assess- 
ment Bonds, which are secured by a limited tax against 
only the property abutting on the improvement. 


The chief factors to be considered in purchasing a 
municipal issue are: 1. The stability of the issuing com- 
munity, the diversity of its industries, and record for hav- 
ing discharged past debts. 2. Ratio of bonded debt to 
assessed valuation. 3. Nature of security—direct obliga- 
tion or special assessment bond. 4. Legal opinion. 5. 
Provisions for retirement—serial maturity—sinking funds. 
6. State laws regulating indebtedness. 7. Acceptability for 
Savings banks, trust funds, etc. 

As a general rule the bonds of large cities are better 
known and command higher prices and consequently 


yield lower interest returns than the obligations of smaller 
and newer communities. Nevertheless, taxes must be 
paid in small communities, as well as in large ones and 
the state laws regulating the issuance of bonds are just 
as strict in both. Thus it is frequently possible to obtain 
thoroughly safe bonds which are the obligations of less 
well established but substantial towns which return more 
liberal yields than do the bonds of older communities. 
Especially is this true of agricultural communities in the 
West or South. 

Municipal bonds are often designated as legal invest- 
ments for savings banks in certain states. The law limit- 
ing the investments of savings banks varies with each 
state. Among other requirements the law of New York 
State provides that the bonds of any incorporated city, 
county, village or town situated in any state adjoining 
the State of New York are legal for the investment of 
savings bank deposits if the net indebtedness of such 
municipalities does not exceed seven per cent. of its valu- 
ation. Both New York and Pennsylvania authorize as 
legal investments, the bonds of any city, county, town or 
school district within their respective states provided that 
they are issued “pursuant to law and that the faith and 
credit of the municipality or district that issued them are 
pledged for their payment.” Massachusetts, on the other 
hand, states that the net indebtedness of an incorporated 
district in the state must not exceed 5 per cent. of the last 
proceeding valuation of the property therein, in order for 
the bonds of said district to be legal investments for 
Massachusetts savings banks. 

It is obvious that bonds which qualify as eligible under 
the savings bank laws will enjoy a better market and sell 
at higher prices than issues which are worth just as much 
intrinsically, but which due to some technicalities do not 
conform to the requirements of these laws. 

Joint Stock Land Bank Bonds. 

Joint Stock Land Bank Bonds, a new type of invest- 
ment in this country, are based on one of the oldest forms 
of security—the farm mortgage. The bonds are totally 
exempt from all Federal Income, State and local taxation, 
excepting only inheritance taxes. They thus enjoy the 
same freedom from taxation accorded the United States 
Government Liberty Loan 3%’s. 

The Joint Stock Land Bank System of the United 
States was authorized by Act of Congress approved July 
17, 1916. The purpose of the Government in enacting the 
Federal Farm Loan bill is stated “To provide capital for 
agricultural development, to create standard forms of 
investment based upon farm mortgages, to equalize rates 
of interest upon farm loans, to furnish a market for 
United States bonds, to create Government depositaries 
and financial agents for the United States and for other 
purposes.” The Joint Stock Land Banks are chartered 
by and are under the supervision of the Federal Loan 
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Board which consists of the Secretary of the Treasury as 
chairman and four members appointed by the President 
of the United States with the consent of the Senate. 

The title “Instrumentalities of the United States Gov- 
ernment” which the Government has termed the Joint 
Stock Land Bank bonds has created the impression among 
a number of investors that these bonds are obligations of 
the United States. This is manifestly incorrect, the bonds, 
although issued under the approval of the Farm Loan 
Board, are the obligations of the issuing banks—privately 
owned institutions in which the stockholder’s liability 
is double the amount of his stock, and are secured by 
either first farm mortgages, or United States Government 
Bonds or Certificates of Indebtedness. The Bank’s offi- 
cers are elected by the stockholders. They are in no 
sense political appointees. The banks have a minimum 
capital stock of $250,000 all of which must be entirely paid 
in before bonds may be issued. The amount of bonds 
which any Joint Stock Bank may issue is restricted to 
fifteen times its capital stock. 


How the Loans Are Made. 


In order to appreciate the collateral securing the bonds 
let us trace the modus operandi of the bank in placing 
its loans and issuing bonds. The farmer desiring a loan 
makes formal application to the bank. A federal appraiser 
passes on the valuation of his property*and the bank’s di- 
rectors who are financially interested in their institution 
also send out their own appraising committee. If the 
appraisal of this committee is higher than the valuation 
set by the federal commissioner the farm loan board will 
not approve the loan. Consequently the lower appraisal 
will always prevail. The amount that can be loaned to 
the farmer is restricted by law to one-half the value of 
the land plus 20 per cent. of the value of permanent in- 
sured improvements. 


All applications for loans together with the federal 
appraiser’s reports are submitted to the Federal Farm 
Loan Board in Washington for approval as a basis for 
issues of Farm Loan Bonds. Abstracts of title are re- 
viewed and an opinion rendered by the bank’s counsel. 
All these papers are retained in Washington together 
with the pledged mortgages, and the Farm Loan Board 
can demand that additional collateral be deposited at any 
time. 

The maturity of the mortgages must not be less than 
five years nor more than forty years. The terms of the 
farm loans require an automatic reduction of the principal 
of the loan, repayment being made on the amortization 
plan. Thus a constantly increasing equity is assured. 


After the officers of the bank, the Federal appraiser 
and the Federal Farm Loan Board have all fully approved 
the security and the mortgages created thereunder have 
been pledged with the Federal Registrar as collateral 
security, the Joint Stock Land Bank Bonds can be mar- 
keted. These bonds are additionally safeguarded by the 
fact that they are prepared, engraved and approved by 
the Government. 


In addition to the ample collateral security of first farm 
mortgage is in selected agricultural territories created un- 
der governmental supervision, the bank stockholders are 
liable for double the amount of their stock. The yield of 
the bonds at the moment is slightly over a 4.50 per cent. 
basis to the optional date and 5 per cent. thereafter. 


War Finance Corporation Bonds. 


The War Finance Corporation 5 per cent. Gold Bonds 
dated April 1, 1919, and which mature April 1, 1920, are 
free from all taxation, Federal, State and local—except 
Estate or Inheritance taxes, when held in amounts not 
exceeding $5,000. An investment exceeding $5,000 in these 
bonds may be included in calculating capital for war and 
excess profits tax purposes. 


The object of the act creating the War Finance Cor- 
poration was “To provide further for the national se- 
curity and defense, and, for the purpose of assisting in 
the prosecution of the war, to provide credits for indus- 
tries and enterprises in the United States necessary or 
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contributory to the prosecution of the war—and for 
other purposes.” It was stated in the newspapers at the 
time when the issue was brought out early in April that 
the main purpose of the loan was to obtain money to 
enable the corporation to aid the American export trade 
as there was a probability that American credits abroad 
would be exhausted within a short time. 


The United States Government is the sole stockholder 
of the War Finance Corporation, and the Secretary of the 
Treasury is its chairman. Its total authorized capital 
stock is $500,000,000 of which on March 19, 1919, $350,000,- 
000 was outstanding. The legality of the bonds has been 
approved by the Attorney General of the United States 


The bonds are a direct obligation of the corporation 
and are a first charge on all of its assets, which on March 
19, 1919, were reported as $356,816,387.34 or over one and 
one-half times all bonds outstanding. Of these assets 
$198,000,000 were in Liberty Bonds—the balance consisted 
largely of securities taken as collateral for advances made 
to essential industries. The corporation is not permitted 
to issue bonds for more than six times its capital stock. 


The bonds make a very satisfactory investment for 
corporations desirous of anticipating next year’s income 
and excess profits taxes. By the purchase of these bonds, 
corporations can accumulate the amount necessary to 
meet their taxes and at the same time receive a 5 per cent. 
income. Moreover, it is very likely that the tax payment 
date for corporations next year will come very near to 
April 1, the date of maturity of these bonds. 


*- * * 


LACLEDE GAS RATE SITUATION. 
A Favorable Decision Expected from the Missouri Public 
Service Commission. 

Since the Laclede Gas Co. directors passed the dividend 
on the stock, the shares have moved within a narrow com- 
pass on the Stock Exchange. There was very little 
activity during last week’s exciting market, and when 
other stocks were breaking badly, there were no sales 
of Laclede Gas, and the shares have acted as though they 
were pretty thoroughly liquidated. 


The situation is regarded with equanimity by those who 
understand it. The company is earning all its charges 
and showing the interest on the bonds earned about twice, 
but the directors did not feel that they were justified in 
continuing the dividend while the rate adjustment ques- 
tion remained unsettled. The company has made applica- 
tion to the Missouri Public Service Commission for an 
advance in rates, and it is believed the commission is 
in possession of overwhelming evidence in favor of a 
granting of the application. After the adjournment of the 
present session of the Missouri Legislature it is expected 
that speedy action will be taken. If the decision is favor- 
able, and the officials are apparently confident that it will 
be, a restoration of the dividend in a short time is con- 
fidently anticipated. A considerable reduction in the cost 
of operations is also looked for. 








Bonds for Investment 


We own and offer a comprehensive list 
of carefully selected Government, Munici- 
pal, Railroad and Public Utility Bonds 
which we recommend for investment. 
We shall be pleased to send descriptive 
circulars to investors on request. 


Send for General Circular S-11 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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FOR THE SPECULATOR WHO HAS SOLD. 
He Can Afford to Put His Profits Into Investment Se- 
curities, and Watch the Speculative List Meanwhile. 

It very frequently happens that the speculator who has 
en carrying a big line of highly speculative issues and 
is been fortunate enough to be able to sell out at or near 
top levels in a boiling market, becomes over enthusi- 
stic too soon and buys back his ‘holdings on the first 
en of a setback. In this he very often errs. Markets 
have periodical swings up and down and usually after a 
sur months’ bulge, such as has been witnessed in New 
York, with boiling markets and much public excitement, 
the market often has a secondary decline after its initial 
recovery from a sharp break, and it is that period that 
he speculator who has taken profits must keep his wits 
ibout him lest he get in wrong and jeopardize his profits. 
Violent movements in either direction suggest caution 
and the sharp recoil the market has had should induce 
the operator who has made good profits to put the pro- 
ceeds of his sales into good substantial investments or 
semi-investment securities and of a class which do not 
fluctuate much and which can be readily sold without 
much if any loss when in the speculator’s opinion the 
market has been cleared of its pyramided and poorly 
margined accounts and the money supply for loans is 
again sufficient to assure an evenness of market move- 
ment. We suggest here a list of such offerings. They 
are selected on the basis of a past record for stability, 
good management of the corporations and attractive price 
levels. There are many others which the average investor 
having a fair knowledge of financial conditions can select 
for himself. Here is the list: 
MMM 


‘Lg 


Ten Preferred Stocks. 


Div., 


WOMMUU NANT HN HULU NN 
3 





1919 
cent. Price Yield price range 
= Advance Rumely pfd....... 6 74 8.10 56% 76 
= Allis-Chalmers pfd ....... 7 96 7.29 S81%— 96% 
= American Can pfd......... 7 106 6.70 98%—107% 
= American Linseed pfd..... 7 97 707 85 — 95% 
Atchison Ry pfd........... 5 87 5.87 85 — 89 
Bethlehem Steel pfd....... sS 113 7.08 1015%—115 
American Sumatra Tob pfd. 7 96 7.29 938 —100 
z SE COMO PEGs ccs cccccccens 7 100 7.00 91%4—100% 
- National Biscuit pfd....... 7 119 5.88 115%—121 = 
= Pennsylvania Ry (Par $50) 6 46 6.52 43%— 48% s 





: pm tT 

All but two of these stocks are preferred industrials. 
Their dividend record is good, although a few of them 
are not as “seasoned” as the others. Their comparatively 
low price indicates this. The two railroad stocks are 
noted for their non-speculative character and are held by 
thousands of investors who seldom look at the quotations. 

Another group of securities which will hold well and 
preserve the principal of their owner while waiting for a 
favorable stock price level to be reached, is found in 
current offerings of short term notes. Here are a few 
selections: 


= "NIN ONNNN2NNTNNNNEUEHENAAUUEOOONUOOOGONNUOOOVENOOUENNENODAGNAUOOONEROONESNONOEDEEUOGONEEUGGONERNOAGEOAEUGOEOEpUNGESAEUUOOOnOUOOQanONNEgeOOnedenOL tenn AG TAOUCUUUNNNN 
Corporation Issues. 
Ce rare 5 Sept.,1919 99% 100 5.00 
kL: | ere 6 Feb., 1924 100% 5.90 


Nov., 1919 100%, 100% 


eG sb eh sess 5 
Nov., 1920 101% 102% 5. 
» 


7 
Es a. bck Ks0.008 7 
Ame TED GOs dic cc seccs 7 Nov., 1921 102% 103 5. 
PSP pee 7 Nov., 1922 103% 104 6. 
Be a cesahewes 7 Nov., 1923 102% 104 6.00 
‘ 
7 
‘ 
7 
7 


TTT NTT TTT 


Beth S Corp.......... July 15,19 100 100% 5.50 

Bete & Cees. on. 0520. July 15,20 100% 101 5.40 

Beth S Corp.......... July 15,’21 101 101% 6.20 
Ps 





22 101% 102% 6.15 
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SS eee July 15,°23 101% 102% 6.30 = 

COS PO Wits ccceccns 6 Mar. 2 101 101% 5.70 = 

oe Sarre 5 July 19,’21 95% 96 6.10 = 
= CRs PO TE 65s cadences 6 Oct., 1920 9914 100 6.00 2 
= CO FT Oia s60 wicnse 7 July 15,'°23 102% 102% 6.20 = 
= LES eer ere 5 Aug., 1920 99% 99% 5.50 = 
=] Duq Lt C...........-.. 6 July, 1921 99% 100% 5.85 B 
— 


Butt 

These notes, maturing this year, being so very near 
their maturity date when they will be redeemed at par, 
are more stable than those of longer maturity and that is 
why they do not return as high a rate of return as the 
others and anyone wishing to be an observer of security 
prices for a few months or weeks instead of a participant, 
can make his money work while he is waiting by buying 
notes of this class. 
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Shaffer Oil & 
Refining Company 


1918 Production of 
1,500,000 Barrels to 
Be Largely Increased 


Spectal Circulars on Request 


H. M. Byllesby & Company 


Incorporated 


208 South La Salle Street 
CHICAGO, ILL, 


111 Broadway 
NEW YORK, N. Y. 

















Free from Federal Income Tax 
% MUNICIPAL 
Price 100 Yielding 5% 


Population, 15,000 
Debt 1/3 of 1% assessed valuation 
Payable in New York City 
$90,000 Union Twp., S. C. 5s . 


(including the City of Union) 


MATURING 
$10,000 each year, Jan. 1925- 8 
5,000 “* - ** 1929-38 


Legality approved by Geo. S. Clay, Esq., New York 


SIDNEY SPITZER & CO. 


115 Broadway, N. Y. 




















Stability 


There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- | 
tained at all times. | 








We recommend them as a conservative investment 


For information regarding our latest issue, 
send for circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 
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INDUSTRIAL PREFERRED STOCKS 


Seasoned Preferred Shares of Leading Industrial Corporations 
To Yield From 
6% to 8.40% 
We Invite Yeur Inquiry 


SUTRO & KIMBLEY 


Members New York Stock Exchange 
66 Broadway Telephone: Rector 8297 New York 














C. F. Childs & Co. 
Chicago-New York 


Specialists 
UNITED STATES GOVERNMENT BONDS 
All “Liberty” Issues 











OHIO PREFERRED STOCKS 


Netting 6 to 8% 
Send for our list 


BEAZELL & CHATFIELD 


Conover Bldg. 
Dayton, Ohio 


Union Central Bldg. 
Cincinnati, Ohio 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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You will find a National 
City Company Correspond- 


ing cities of the country. 

Each of these offices is 
equipped to render unusual 
service to investors gener- 














NO FORECLOSURE FOR CHICAGO ELEVATED. 


Protective Committee Asks Deposit of the Notes Which 
Come Due July 1. 


There is no fear among banking interests associated 
with the financing of the Chicago Elevated Railways that 
there will be any foreclosure by reason of the non-pay- 
ment of the maturing notes of the company on July 1 to 
the amount of $13,601,000 which were extended for one 
year in July last. The company hasn’t the money with 
which to meet the notes but it is securing extension of 
the notes for another year and a protective committee 
has asked for deposit of the notes so that concerted action 
may be taken. A foreclosure would be expensive and 
it would be difficult to liquidate the collateral, which 
consists of stocks of the several companies in the merged 
lines. It is the consensus of opinion that the noteholders 
will consent to another extension and give the manage- 
ment another lease of power in an effort to straighten out 
the whole matter. Meanwhile the company is prepared 
to pay the interest when due and there will be no loss to 
any noteholder on that score. It is also believed that it 
would be difficult to get a majority of the notehloders 
together to go into court as there is said to be some pro- 
vision in the note indenture which provides that court 
action cannot be begun unless a majority of the note- 
holders join in a petition for court proceedings. Primarily 
the troubles of the company arose from high operating 
costs due to the war conditions and the inadequacy of the 
relief in the matter of increased fares. 


* * * 


REPUBLIC STEEL AND THE MERGER. 


The talk about a coming merger of independent steel 
companies is still exciting a lively interest which is 
not diminished by the denials that have been entered. 
The Republic Iron & Steel Co. will be a party to this 
merger if the present plans go through, and as the com- 
pany earned in the last four years ended Dec. 31 last a 
surplus after dividends of more than $29,000,000 the share- 
holders would be entitled to a very substantial recogni- 
tion in the distribution and exchange of new stock for 
shares of the present company. The surplus is equiva- 
lent to better than $107 a share on the common stock, 
which is selling considerably below that figure. There 
was much talk in Wall Street last week of a big 
movement in this stock as the result of the favorable 
showing referred to, but Speculators were restrained 
by the uncertain attitude of the Germans toward the 
peace treaty and also because the public is now carry- 
ing a pretty Substantial line of stocks already. The gen- 
era! trend of the stock was, however, distinctly upward. 
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Price 99, and interest 
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Trinity Buildings Corporation 
First Mortgage 20-Year Sinking Fund Gold Loan 


Legal investment for trustees and exempt from 
personal property tax in State of New York. 


Guaranteed by U. S. Realty & Improvement Co. 
ent Office in 50 of the lead- Security for $7,000,000 loan Trinity and U. S. Realty 
buildings, with sites, original cost over $16,000,000. 


ee The National City Company 


BONDS Main Office: National City Bank Building 
SHORT TERM NOTES Uptown Office: Fifth Avenue and 43rd Street 
ACCEPTANCES 














We Finance 


Electric light and power enterprises with records 
of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities. 
Correspondence Solicited 


Electric Bond and Share Company 


(Paid-up Capital and Surplus, $23,500,000) 
71 Broadway, New York 











=== FRISBIE & CO. 


36 PEARL STREET, HARTFORD, CONNECTICUT 
STANDARD SCREW CO. 


Capital, Preferred Steck................... $825,800.00 
= sien ESSeecescocccoscscs 2,500, 000.00 
on OO NiESCEROCEGOCCCEsCODCOES Het ortta 
Dividenda. ns ae. -----7osvotesece SS 24% 
Members Now York Stock Exchange’ t — aa St, New York 
We bave epeolal factiltion for handling orders om all marheta” 


NEW BRITAIN’ We invite your inquiry, WATERBURY 
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MEMBERS 


H. F. McCONNELL & CO. 


New York Stock Exchange 
25 Pine Street Tel. John 6064 New York 














NEW YORK 








Bertron, Griscom & Co. Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street Land Title Building 


PHILADELPHIA 
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HAVE COPPERS REACHED THEIR HEIGHT? 
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Weakening of Speculative Boom in Oils and Motor Stocks 
Should Bring the Coppers to the Fore—Copper Production 


Increases—Coppers Should 


Be Bought on _ Reactions 


By Carpel L. Breger 


tainly sell higher. Sounds queer, does it not? 
The point I want to bring out is that the coppers 
will sell at much higher prices, and justifiably so, based 
on earnings and dividends, when full production and 
normal dividends are resumed—which will be after Europe 
re-enters the market for copper metal, and not till the 
huge accumulated surplus of unsold metal is whittled 
away to somewhere near less fearsome proportions. 

On the contrary, at the present time the coppers are 
unquestionably selling altogether too high, based on cur- 
rent dividends, current earnings on curtailed production, 
or any production dividends or earnings that can be 
reasonably expected before late 1919 or early 1920. 

To emphasize that present values are too high, take 
Utah as an example. The stock sold as low as $70% 
a share in 1917, and as high as $93 in 1918, when the 
company was producing at capacity, receiving 23% to 26c 
a pound for copper, selling its entire output, paying $10 
and $14 a share in dividends, and earning more and add- 
ing to surplus. Now around $88 a share the company is 


6h: coppers are selling too high now, but will cer- 
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d 
producing at about 60% capacity, copper metal sells under 
18c, only a part of output is being sold, operations barely 
meet field disbursements assuming all the output were 
sold, only $6 a share is being paid, and even that is no- 
where earned, and surplus cash funds are being whittled 
away. This is not an extreme case. It is the ‘average 
in the copper industry. Many companies have suspended 
dividends altogether through inability to market their 
curtailed copper production. Anaconda and Kennecott 
are paying dividends from borrowed money. Stocks of 
unsold copper metal still pile up, and there appears no 
likelihood of copper mines resuming full production be- 
fore 1920. or until after the surplus stocks are greatly 
depleted. 

In the darkest hours of 1917 and 1918, nobody on earth 
would probably have figured conditions to be at all pos- 


sible. such as the conditions of curtailed production, 











unsalability, and high costs that prevail now, yet why 
should copper stocks sell now higher than 1917-18, and 
almost up to the very highest marks of 1918? 

Why are the coppers selling so high now? 

I have repeatedly emphasized that the greatest boom 
in the coppers that the world has ever known will develop 
when European demand and American and world-wide 
demand manifests itself, and that such a boom will last 
at least several years. 

The coppers have been bought for speculation, antici- 
patory of such a boom, and speculation prices rule. The 
fact that present values are not justified is of less im- 
portance to the speculator, than his belief that values 
will go higher, and that he will be able to pull out at-a 
profit. The market in the coppers is, and has been, 
somewhat speculative, but nowhere near as speculative, 
of course, as the recent market in the oils, motors, steel, 
tobacco, and some equipment stocks: Alongside some of 
these, the coppers appear “disgustingly quiet,” as one 
trader expressed it. 

About three months ago, I explained how a “boom” 
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develops in the coppers, and the last three months has 
remarkably verified my statement. Also, it may explain 
why prices are so high for the coppers, based on what 
the coppers show now (though cheap for what the cop- 
pers will assuredly show later on.) 

I pointed out that after a period of quiet and stock 
market heaviness as in early 1919, prices pick up a fraction 
at a time, as each buying movement in the metal material- 
izes. This is the professional’s market, and prices climb 
in an unostentatious manner. Only the innermost circles 
are “wise.” There is heavy trading one day in the 
coppers, and prices move up a half-point or perhaps a 
point. Wall Street papers cannot explain the move. 
Next day or the day after, the price of copper metal may 
go up a fraction. There has been some heavy buying of 
the metal. Such moves are never spectacular, each move 

(Continued on page 18) 
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your Income Tax returns. 


to those desiring it. 


Our Free Record Book Will 
Simplify Your 
Income Tax Return 


The work of making out your Income Tax returns each year can be greatly simplified, 
first, by understanding the Income Tax provisions, and second, by recording accurately and 
systematically your income as it is received. ‘ 


lo accomplish this purpose, we have prepared a 24-page Kecord Book, 8% x 11 inches, 
which provides for accurately recording by months various forms of income 
and exempt; also places for allowable deductions. 


The book also contains a brief synopsis of the Federal Income Tax Law and a concise 
statement of the tax exemption features of the various Liberty Bond issues. 


By the use of this book, you can avoid a great deal of unnecessary annoyance in making 


We shall be pleased to mail a copy upon request 
Address Department F-1 


William R.Compton (Company 
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St. Louis 
Cincinnati 


To Edi fom Oa 


1919. 





Atlantic City, June 14, 
Dear Eddie: 

I have been getting a bunch of letters 
from a lot of Curb houses telling me to 
buy Omar Oil, Marsh Mining, and Per- 
fection Tire, and a lot of other stocks. 
Are they any good, Eddie? Someone 
told me all these Curb houses is bucket 
shops and that a feller aint got no more chance of making 
money out of them that you have of becoming intelligent! 
What is a bucket shop anyways? Is it anything like a 
pool room where you play Daisy Gold to win and when 
she comes home with the money the house is raided by 
friends of the proprietor in policemen’s uniforms, aint it? 

Such literature those curb houses send a feller. Every 
morning I get a letter from one house telling me whats 
Funny, aint it, they never say oser 
a word about whats bad. And when the stocks they say 
is good goes down do they say they was wrong? Not 
on your life. They say you must average, which means 
that you lose twice as much as you intended to. This 
average stuff is great for the brokers but rotten for the 
people. How is it Eddie, you aint never tried that 
average stuff on me, or was you going to try it soon? 
Dont do it, Eddie I warn you, for I close my account then 
and there at the first mention. 

One house recommends Consolidated Ranger Oil Syndi- 
cate stock. That sounds like a good title. They say its 
only 25 cents a share and in two weeks it goes to 50 cents 
and the first of August it will be positively $1. How do 
they do it, Eddie? It looks like a sure thing. You know I 
dont believe in those kind of stocks, and wouldnt invest 
a nickel in a oil company unless it was something like 
Standard Oil of New Jersey which is so high I couldnt 
even pay the commission for buying it. Look into that 
oil stock I mentioned above, not that I’m interested in 
the least, but maybe there is something in it. My lumbago 


good in the market. 


is fine. Hoping youre the same. 
Yours, 
Dave. 
P. S. I bought some of that oil stock at 25 cents. Do you 


think I’m stuck? 


P.S. The stock has a green border and a fine picture of a 
oil well. 

P. S. Why shouldn’t I sell them the stock back at $1 on 
July 1st? Maybe you better not wait and sell it at 50 cents 


or get me out even. I forgot to tell you IT got only 100 share* 


Government and Municipal Bonds 
“Over a Quarter Century in This Business’ 
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MUNICIPAL RAILROAD ¥° 
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20 BROAD Srreet — NEw YORK 
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ASPHALT 


Listed on Philadelphia Stock Exchange 


J. W. Sparks & Co. 


Members New York and Philadelphia Stock Exchanges 


NEW YORK PRIVATE PHILADELPHIA 
100 Broadway—Rector 2619 WIRES “The Bourse’’—4th St. 


























James M. Leopold & Co. 


Members New York Stock Exchange 

7 Wall Street, N. Y. Tel: Rector 1030 
AUTOMATIC ELECTRIC COMPANY 
ALASKA, BRITISH COLUMBIA METALS 
TRENTON POTTERIES 
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CANADIAN STOCKS AND BONDS 


We cordially extend our service to AMERICAN INVESTORS 
for the prompt and efficient execution of orders. 
Send for Circular “A-6” 


HERDMAN & CO. 


Members Montreal Stock Exchange 
145 St. James St. 

































I. M. TAYLOR & CO. 


INVESTMENTS 


7 Wall St., New York 


CLEVELAND 


BOSTON 
PHILADELPHIA PITTSBURGH 


- C. W. Pope & Co. 


As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap- 
pear about once a week and will be mailed on 
request. 
Correspondence solicited; it will recelve personal 
and detailed attention. 

NO MARGIN BUSINESS ACCEPTED 


25 Broad Street New York City 
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IS ST. PAUL COMING BACK? 


The Outlook—Physical Factors—Increased Maintenance— 
Future Appears to Be Good. 

“Is St. Paul a buy?” “Should I hold my St. Paul for 
which I paid 90?” “Should I switch my St. Paul into some 
other stock with better prospects?” 

These and like questions enter the mind of the investor 
who is in a quandary as to his St. Paul purchase which 
was made when St. Paul was enjoying prosperity, expan- 
sion, and large returns. But instead of maintaining its 
position, it has fallen off its high seat, and is now en- 
deavoring to regain its former prestige. 

There was a wide fluctuation in earnings between 1909 
and 1917. In 1917 the gross advanced materially, but 
due to greatly increased operating and maintainance costs, 
the net earnings showed a large decrease from 1916, drop- 
ping from $36,844,638 to $28,543,238. However, for 1918, 
gross revenues totalled $132,894,455, exceeding the prev- 
ious banner year by over $19,000,000. Earnings for the 
first quarter of 1919 amounted to $31,840,869 gross, an 
increase of almost 30% over earnings for the same period 
in 1918. The net, however, showed a deficit of $627,826. 
It was at the end of this quarter that the earnings turned, 
and in the month of April with a gross of $11,969,300, the 
net showed a gain of $392,046. With the high expendi- 
tures a thing of the past, the future of the company 
appears better. 

, A Rising Train Load. 

A barometer showing the efficiency or non-efficiency 
of the operating management of a railroad is the train- 
load carried. In this respect St. Paul has proved its 
efficiency as to its management by the steady increase 
in its load carried. The load increased from 276 tons in 
1910 to 468 tons in 1917. 

The Government guarantee amounts to $27,946,771. This 
is sufficient to meet the 7% dividend requirements on the 
preferred stock and still leave a small amount as a balance 
on the common stock. It is therefore reasonable to ex- 
pect that the dividend on the preferred stock will not 
be deferred for any considerable length of time. 

The different St. Paul issues are selling around their 
lowest levels. They undoubtedly have been fairly well 
liquidated and are most likely in strong hands. With in- 
creased near future, with the building 
boom, the silver and precious metal boom all before us, 
St. Paul after putting back into the property considerable 
of its earnings, is in a position, both by the territory trav- 


business in the 


ersed and the condition of its rolling stock, to take ad- 
vantage of the coming prosperity. 

With increased rates, efficient management, new equip- 
ment, and better train loading, together with indications 
of prosperity in the regions covered by Chicago, Milwaukee 
& St. Paul, it appears that the preferred stock 
around 68 offers a good opportunity as a speculative in- 
stock around 40 for a 


selling 


vestment, as does the common 


speculation. 
* ok * 


U. S. RUBBER HAS QUICK RISE. 

The pool which took hold of U. S. 
when the stock was below 80, has not once abandoned the 
stock during all the intervening time and displayed its 
Rubber aston- 


Rubber in January 


hand in a most positive way last week. 
ished the professionals all through the trying days of 
high money by holding like a rock and it shot forward 
on Tuesday last for a gain of more than ten points, mak- 
ing a new high price and it subsequently advanced still 
further. 
said to be of advantage to the U. S. Rubber management, 
but the real reason for the advance lies in the fact that 


Crude rubber prices have softened and this is 


\merican International Corporation and prominent cap- 
italists who have put a great deal of money into this 
industrial, have absorbed so much of the stock that the 
floating supply is believed to have been reduced to about 
75,000 shares out of 360,000 shares outstanding. Some 
of the smaller following who had good profits, took them 
on last week’s bulge. The pool’s holdings constitute the 
enigma of the present market but are believed to be 


largely intact. 
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Conservative Investments 
for July Funds 


We have issued a special letter explaining why 
experts are of the opinion that a large volume of 
securities should be absorbed within the July in- 
vestment period. We also mention a number of 
conservative investments which, in our judgment, 
are to be purchased with entire confidence as to 
intrinsic security value, combined with every rea- 
sonable assurance of ultimate profit. Please ask 
for Special Letter No. 1560. 


Spencer Trask & Co. 


25 Broad Street, New York 


Boston 
Members New York and Chicago Stock Exchanges 


Albany Chicago 

















General Motors 


Corporation 
6% Debenture Stock 


Exempt Jrom 

Normal Federal Income Tax 
Earnings, first quarter, 1919, $21,626,594, double 
the earnings for the same quarter last year, and 
amounting, after taxes, to 6 times dividend re- 
quirements for total proposed Debenture and 
Preferred Stock. 
Annual earnings for 5 years, after taxes, have 
averaged 6 times the dividend requirements for 
the largest amount of Debenture and Preferred 
outstanding in that period. 
This stock is widely distributed and readily mar- 
ketable. 


Price, 90, yielding 6-2/3% 


Circular C-10, containing detailed 
information, sent upon request 


Stone & Webster 


120 Broadway, New York 
Telephone: Rector 6020 


Boston Chicago 














la 


Frederick Peirce & Co. 


BONDS FOR INVESTMENT 
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Shaffer Oil and Refining 


Ist Mtge. 6% Conv. Sinking Fund 
Gold Bonds 


Due June 1, 1929 


Circular on Request 
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Exempt from Federal Income Tax 





Municipal Bonds 





Amount Security Rate Maturity Yield, % 


$15,000 Cambridge, Vt., Water July, 1942 


































10,000 Westchester Co., N. Y., Reg. 44s July, 1927 4.25 
30,000 Buffalo, N. Y., Reg. 44s Oct., 1935 4.25 
75,000 Tarrytown, N. Y., Reg. Water 434s June, 1920-44 4.30 
12,000 Tarrytown, N. Y., Reg. Fire App. 434s June, 1921-26 4.30 
26,000 New Bedford, Mass., Reg. 4s Apr., 1930-47 4.35 
1,410,000 St. Louis, Mo., School 4s July, 1939 4.40 | 
13,000 Newark, N. J., Water 44s Feb., 1936-41 4.40 
10,000 § Camden, N. J. 44s 1928 4.45 
75,000 State of Oregon Highway 4s Apr. & Oct., 1924-38 4.45 
100,000 State of Idaho, Capital Bldg. 434s  Jan., 1930-39 4.50 | 
50,000 Cleveland, Ohio, Reg. Paving 414s  Mar., 1934 450 
25,000 New Britain, Conn., Sewer 34s July, 1924 4.50 
15,000 St. Joseph, Mo. 4s June, 1920 4.50 
10,000 Sioux City, Ia. 44s Aug., 1920 4.50 
39,000 Anoka Co., Minn. 5s May, 1930-36 4.625 
10,000 § Spokane, Wash. 4%s July, 1931 4625 
50,000 San Francisco, Cal. (City & Co.), Water 44s July, 1923-24 4.65 
215,000 Cliffside Park, N. J., Improve. 54s June, 1922-24 4.70 
| 80,000 Hanover Township, Pa., Sewer 5s June, 1929-49 4.70 
10,000 Sandusky, Ohio, Sewer 44s Sept., 1926 4.70 
20,000 Lexington, Ky. 414s  Sept., 1920 4.70 
11,000 Xenia, Ohio, Sewer 5s Sept., 1925-7 4.70 | 
300,000 Bingham Co., Idaho, Road 5s July, 1929-38 4.80 | 
20,000 Mobile, Ala., Improvement 5s Nov., 1947 4.80 








20,000 Miami Conservancy Dist., Ohio 5i4s Dec., 1943-45 4.85 








We shall be pleased to furnish details on these issues upon request. 


A. B. Leach & Co., Inc. 


Investment Securities 
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THE GREATEST TRUST IN THE WORLD. 


Bankers All Over Country to Unite to Refinance Europe 
and People to Be Asked to Invest in Enterprise. 


The first of a series of conferences of leading bankers 
of New York has been held for the purpose of showing 
the size of the job ahead of the United States in leading 
in the work of restoring Europe to something like what 
it was before the war and getting industry on its feet. 
J. P. Morgan has been made chairman of a committee of 
New York bankers and many of the leading commercial 
and investment bankers of the metropolis attended the 
conference. This isn’t to be an exclusive “Money Power” 
affair, however, and the smallest bank and the humblest 
investor is to be invited to lend a hand, however small it 
may be. The Federal Reserve Board, the Government, 
the Shipping Board, War Finance Corporation, all the 
commeraal and business organizations of the country, 
gain and cotton industries, mining, etc., are to be asked 
to co-operate and all in all it will be the biggest combina- 
tion in the world of its kind ever conceived. 


All this organizing machinery is to be mobilized for the 
purpose of devising means to draft a plan for extending 
aid to Europe and furnish markets for American produc- 
ers. Committees similar to that formed in New York 
will be organized throughout the country, and Mr. H. P. 
Davison, of the Morgan firm, will make a tour of the 
country to lay the plans before the public and commercial 
and banking organizations. 

Europe will have to have capital as well as merchandise 
and raw material as she will have to do considerable home 
financing as well as obtain credits abroad. Mr. Davison 
thinks a great corporation can be formed and capital 
raised for the objects sought by issuing debenture bonds 
to be sold to the American investing public. Corporations 
would be formed in European countries and the securities 
they would issue would form the security to be deposited 
as collateral for the debenture bonds. The real security 
behind such securities is the brain and muscle of the 
workers and business men and bankers of Europe who 
wii: be really pledging the future product of their brain 
and brawn as assurance that their obligations will be met 
when due. The whole plan is simply a scheme for the 
creation of a great reservoir of credit and it remains to 
be seen whether the plan will meet with the popular recep- 
tion that is being sought. The American people are yet 
uneducated in this form of finance, but they will be apt 
students, and in studying the proposals set forth they 
should keep in mind as uppermost the thought that by 
helping Europe they will be helping themselves at the same 
time, and that as a matter of fact we must launch out 
boldly in this enterprise if we expect to keep busy the 
great productive agencies which the stimulated energies 
of our people created during the war. We have a pro- 
ductive capacity now much beyond the needs and demands 
of our home markets and, unless markets are created 
for the surplus product, our industries will languish. We 
have the men and women, producers, the ships, the raw 
and manufactured products, the money, and now all that 
remains is to create the proper vision and confidence. 


The financial centre of the world may be and probably 
now is the city of New York, but that leadership cannot 
be made secure and safe without the aid and co-operation 
of the North and South, East and West. The strength 
of America does not lie in the financial centre but comes 
from the 100,000,000 people outside of New York, and 
it is their capital and their brains and their energies which 
are to supply this new life blood for the world. Money 
kings, whose ambitions in the past have led them to 
devices and combinations which have subsequently come 
under condemnation of the public conscience should re- 
member these things because the people will not forget. 
There never was a time, therefore, in the financial history 
of America, when a broad and enlightened, generous, frank 
and honest leadership in finance was more requisite than 
it is today. Selfishness and ambition must be subordi- 
nated and if it isn’t the people will turn away from such 
alleged leaders as they would from Germany’s attempt 
to master and enslave the world. 
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Preferred 
Stocks 


We offer certain preferred 
stocks which in our judg- 
ment combine the features 
of efficient management, 
steady earning power and 
security, yielding from 


6% to 744 income. 


The few issues we recom- 
mend have strong pro- 
tective provisions as to 
dividends and assets. 


Circular on Request 


Estabrook & Co. 


24 Broad Street 15 State Street 


New York Boston, Mass. 


SPRINGFIELD—BALTIMORE—PROVIDENCE 















































Crude 


While petroleums vary considerably in 
character, they fall chiefly into two 
classes, according to whether the residue 
yielded is predominantly paraffin wax 
or asphalt. This broad distinction is of 
great economic significance, because the 
paraffin petroleums, occurring chiefly in 
the eastern part of the country, came first 
into use, and therefore determined the 
current refining practice and the existing 
demand for petroleum products; while 
the asphaltic petroleums exploited later 
in the Gulf region and California found 
their immediate commercial outlet in the ; 
form of fuel. ’ 


J.R. Bridgeford & Co. 


111 Broadway New York . 





Telephone: Rector 2841 











A 6% FIRST MORTGAGE BOND 

















Maturing Nov. 1, 1922, to yield 7.30% 
Send for Circular F.W.-2 
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Hoard in Vall Steet 


Dy the Saunterer- 


An animated discussion is under way among Wall Street 
financiers on the subject of the proposal to cancel Europe’s 
indebtedness to the United States, which amounts to 
$9,500,000,000. The suggestion came originally from un- 
named representatives of one of our European continental 
Allies. As soon as we got into the war Congress enacted 
legislation enabling our Government to advance credits 
to our Allies to the total of $10,000,000,000, so that only 
$500,000,000 additional credit can be extended without 
additional legislation, increasing the amount. The near 
exhaustion of the buying power of our Allies, therefore, 
is one reason why such strenuous efforts have been made 
by both Great Britain and France to cut down their 
imports, both on behalf of the Governments concerned 
and their private business interests. 

* * * 

The rate of interest on this $9,500,000,000 averages 5 per 
cent., and the exchange rates being adverse to our debtors, 
will entail a considerably higher average interest rate in 
paying the interest on this debt, and canceling the prin- 
cipal. Conceding that the additional $500,000,000 of credit 
yet remaining will be used up soon, it is seen that the 
interest alone on this $10,000,000,000 debt will be $500,000,- 
000 per annum and probably more than $50,000,000 addi- 
tional for the cost of exchange. Then there is the matter 
of the sinking fund to retire the debt in twenty years. 
This would call for an additional $500,000,000 annually, 
or a total of more than $1,000,000,000 per annum. Ob- 
viously, in Europe’s present demoralized state of industry, 
as pictured by Mr. Vanderlip, the payment of this huge 
sum would be a burden that is beyond Europe if she is 
to rehabilitate herself and go to work. International 
bankers here say $3,000,000,000 of credits must be created 
for the stricken countries in the next year, but to wipe 
out the $10,000,000,000 debt would be to encourage the 
view abroad that the taxpayers of the United States can 
well afford to pay the debts of Europe. The American 
financial experts say the regeneration of Europe cannot 
be brought about in this way but through the prompt 
going to work of all the people and the adoption of a 
policy of self-reliance. 

* * * 

This, however, still leaves the question up in the air, 
and there is a growing feeling in Wall Street financial 
circles that a postponement, and not a wiping out of 
the settlement of the debt, is the right solution. Let a 
declaration be made by the United States that payment 
of principal and interest on the $10,000,000,000 indebted- 
ness is postponed for five years, and by that time Europe 
will have recovered her economic equipoise, and mean- 
while international bankers will have been able to estab- 
lish credits in sufficient amount to enable Europe to go 
to work and produce the things she will be able to sell 
abroad and restore her to a self-supporting status, able 
to stand alone. Wall Street believes this compromise 
would receive the sanction of the people of the United 
States and of Congress and at the same time be effective 
in remedying what is more or less a desperate situation. 

* * * 
WESTERN UNION MAKES GAINS. 

April operating revenue of the Western Union shows 
a total of $2,289,777, or an increase of $1,044,315, the best 
monthly gain seen in many months. This reflects im- 
proved business conditions throughout the country, and 
the summer months are expected to be quite as good 
as the April results. The strike of telegraph operatives 
has apparently proven a fizzle, at least it has not been a 
market factor and there is no doubt now about the ability 
of the company to continue the present dividend, even 
when the Postmaster-General returns the property to the 
management without any restrictions. The shares are 
quiet at a point or two below the high of the year which 
was in May. 
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HIGHER MONEY FAILS TO HURT BONDS. 


A canvass of Wall Street to discover whether tighter 
money rates had affected the bond market failed to dis- 
close any uneasiness in investment circles. It has pro- 
duced a little greater caution, which was most pronounced 
on the several days when money on call was at 10 and 
15 per cent. There is a direct relation between the bond 
market and call money rates inasmuch as it is the cus- 
tom among investment houses to carry some of their bond 
holdings with money borrowed in the call loan market. 
Consequently a high call money rate makes it more 
expensive for dealers to carry their purchases. It is 
significant of the strong undertone of the investment 
situation, however, that last week witnessed an increased 
investment demand and this demand increased when the 
stock market flurry took place and prices in the stock 
market suffered a sharp decline. This indicates that the 
investors’ who had decided to try their luck in the stock 
market had revised their opinion and had returned to 
the safe field of investment. Another reason for the 
broader investment demand lies in the fact that many 
investors are anticipating the receipt of large interest 
and dividend funds on July 1 and are making their invest- 
ment selections now. 

While the previous week witnessed considerable liquida- 
tions in Liberty Bonds and Victory Notes, last week’s 
market displayed a reversal of form and the buying of 
all these issues was sufficient to bring about substantial 
recoveries. The Victory Loan 3% per cent. issue rose 
again to a premium and important banking interests were 
heavy buyers of the Libertys and so were savings banks 
and institutions. All the underwriting houses which 
offered $10,000,000 Joint Stock Land Bank 5s on a 4.53 
per cent. basis, met a steady and increasing call for these 
issues. The municipal bond market presented no new 
features of importance save a moderate increase in the 
buying, but prices were practically unchanged. If money 
conditions do not become rigid again spirited bidding is 
looked for this week at the sale of $12,000,000 road im- 
provement bonds by the state of Pennsylvania, with the 
chances good, however, that Pennsylvania buyers will 
get the bulk of the issue. 

Railroad and industrial bonds are featureless, but there 
is an apparent revival of interest in semi-speculative rail- 
road bonds. The big crops and great business activity 
which is expected this summer and fall are two factors 
which are counted on to effect a transformation in the 
status of many of the railroad lines whose earnings at 
present are not what they ought to be. 


* * * 


BELGIUM RAPIDLY RECOVERING. 


Little Country First to Get the Biggest Loan from U.S.A. 
—Country Recovering. 

The announcement that the Belgian Finance Minister 
had signed with representatives of American banks a 
draft agreement for a loan of $100,000,000 without any 
restrictions, is made, it should be noted, before the Ger- 
mans have indicated whether they will accept the peace 
treaty or reject it. It is also of special significance that 
simultaneously with the report of this big Loan comes 
the information brought by Capt. Marvin Hart, an Ameri- 
can who fought all through the war, and who has just 
finished a tour of Belgium, that Belgium is this year 
about to reap one of the biggest crops of foodstuffs in 
her history. Capt. Hart says one can motor 50 miles 
through the areas that were within the area of hostilities 
and not find a trace of the damage. He expected to find 
the soil churned to powder, as in Northern France, but 
he saw nothing of the kind. In all Belgium not over 
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40,000 homes will have to be rebuilt. Five-sevenths of 
the people live on the soil and Belgium is indestructible 
materially just as she proved to be unconquerable spiritu- 
ally. He predicts a quick resumption also of the work 
in the mines and most of the factories will soon be going 
again. There are no starving people in Belgium and no 
ill-fed ones, he says. The debt of the people is still the 
lowest per head of any people in Europe. The people are 
extravagantly grateful to the people of America for what 
they have done and will soon be able to buy and pay for 
every thing they need. American merchants are already 
on the ground and are selling agricultural implements, 
rails, bridges and making contracts for repair work on 
all sides. These orders are being taken right and left 
over the heads of British and Dutch merchants. 

The proposed American bank loan is subject to ap- 
proval of the American Government, but no interference 
is looked for in that direction. Evidently the American 
bankers have seen what Capt. Hart describes and realize 
that they have a promising venture. If the facts are as 
represented by Capt. Hart, and there is no reason to 
doubt them, part of this loan may soon be offered the 
American investor on an attractive basis. 


* * * 


DEFAULT ON $50,000,000 RUSSIAN 63s. 

The holders of the Russian 6% per cent. bonds which 
were floated in this country three years ago when the 
Russian Government was fighting for its life against Ger- 
many, rest their main hope on an ultimate payment in the 
success of the anti-Bolshevist movement being directed 
by the Government of Admiral Kolchak, which that of- 
ficial formed some months ago. Admiral Kolchak has 
given a pledge to the representatives of the Allied Powers 
that as soon as stable conditions are established a rep- 
resentative assembly will be convened and the existing 
regime will recognize it and submit to its will. It is also 
pledges to recognize the external debts of Russia. 

The Kolchak forces, largely military, but which also 
set up a Government at Omsk, Siberia, have gained several 
victories and have also suffered several checks, though 
generally the movement against the Lenine forces has 
made good progress. There have been several reports in 
circulation to the effect that the Kolchak party was reac- 
tionary and really represented the old Czarist bureaucracy, 
but the composition of the Cabinet of the Admiral does 
not support this view. It includes no reactionaries, several 
Moderate’ Constitutional Democrats and three or four 
Social Democratic representatives. The Big Four at 
Paris is said to be satisfied that the new Government 
can be trusted and there is no danger that the reaction- 
aries have any control over it. Uhget, Financial Attaché 
of the Russian Embassy in this country, has stated public- 
ly his confidence that holders of the 6% per cent. bonds 
will ultimately have their claims fully recognized. 

There is another issue of Russian bonds sold in this 
country, the 5% per cent. bonds offered three years ago and 
maturing Dec. 1, 1921. The interest on these was paid on 
June 1 last. The proceeds of both bond issues were used 
to buy military and other supplies in this country. 
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SHAFFER OIL & REFINING EXPANSION. 


J. J. O’Brien, vice president Standard Gas & Electric 
Co. says: “Vigorous development of the productive possi- 
bilities of Shaffer Oil & Refining Co.’s oil acreage will 
start soon. Within a short time, Mr. Shaffer and officers 
of Standard Gas & Electric will go over the properties in 
Oklahoma, Kansas, and Texas, and decide upon exact 
plans for operations. The company will have about $,- 
000,000 in its treasury for this work, which is expected 
to greatly increase production and earnings. It must be 
remembered that while Shaffer’s net production in 1918 
amounted to upwards of 1,500,000 barrels, development 
work on these properties due to the war has been at a 
minimum for two years. Only 15 per cent. of the acre- 
age in Oklahoma and Kansas have been drilled, and many 
of the 391 producing wells can be driven deeper to the 
greater and more productive sands. The Cushing field, 
which Mr. Shaffer discovered by following carefully work- 
ed out plans, is now six years old and its settled production 
has established it as one of the greatest fields in the 
United States. Our experts, however, teil us that not 
more than one-fifth of the possibilities have yet been 
realized from the Shaffer holdings. The Standard will own 
a majority of the common stock of Shaffer Oil & Refining 
and preliminary estimates of earnings for the next twelve 
months indicate a substantial net balance for the common 
stock of Standard Gas & Electric, after the payment of 
all interest charges, preferred stock dividends and deduc- 


tions of all kinds.” 
* * * 


FARE REDUCTION IN CLEVELAND. 


On July 1 next the fares on the street car lines of the 
Cleveland Railway Co. will be reduced to 11 fares for 
50 cents, with a one cent charge for all transfers. At 
present the fare is a straight 5 cents and one cent for 
transfers. The agreement between the city and the com- 
pany is that when the interest fund increases to a certain 
point beyond that, the surplus shall be used for the benefit 
of the traveling public. The fund increased more than 
$205,000 in April, and when the report for May is made 
up it is believed the total of the fund will reach $700,000. 

Cleveland is an exception to the general trend of street 
car fares. It is generally upward in other cities, owing 
to the still continued burden of high wages and abnor- 
mally high operating costs. 

* * * 


OHIO CITIES GAS. 


There is some doubt in speculative circles in Wall 
Street whether the pool that has been operating in Ohio 
Cities Gas for three months was able to market any of 
its holdings on the rise which came prior to the money 
squeeze. The stock seems still under good control, and 
the public following is still very confident and has taken 
few profits as yet. 
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SOME STANDARD OIL PIPE LINE SECURITIES 


A Group of Standard Oil Stocks Showing Large Divi- 
dend Yields and Some with Possibilities for Enhancement— 


Their Respective 


Positions 


Analyzed As to Prospects 


By J. W. Smallwood 


ANY investors who have considered the Standard 
M Oil stocks, have undoubtedly been puzzled as 
to why the pipe line securities show such a 


large dividend yield, while most other Standard Oil issues 
show an unusually low return. 

The principal reason is that the pipe line stocks within 
the last few years have fallen into disfavor. Attracted 
by the liberal dividend payments of this group, many 
investors purchased the pipe line issues in 1912, 1913, 
and 1914, at high prices presuming, of course, that these 
large dividends would be continued. In 1914, however, 
the United States Supreme Court decided that pipe lines 
were common carriers. The decision directly involved 
Prairie Oil & Gas Company, Ohio Oil Company, Stan- 
dard Oil of New Jersey, and others, which were opera- 
ting pipe lines for their own exclusive use. This made 
it necessary for these companies to form separate pipe 
line concerns, Prairie Oil & Gas Co.’s lines being turned 
over to the Prairie Pipe Line Co., and those of the Ohio 
Oil Co. to the Illinois Pipe Line Co. No attempt was 
made to regulate the rates of the pipe lines, and, in fact, 
there has never been any interference with pipe line 
carrying charges even up to the present time, although 
it is necessary for the various lines to file their schedules 
of rates with the Interstate Commerce Commission. In 
determining the rates which it would charge for trans- 
porting oil over its lines as a common carrier, Prairie 
Pipe Line Company, which operated a system running 
from the fields of Oklahoma and Kansas to the East, had 
to take into consideration the rates made by other pipe 
lines for transporting oil from Oklahoma to the Gulf of 
Mexico, and the shipping rates from the Gulf Coast to 
the Atlantic seaboard points around New York. At that 
time the water rates were very low and the Prairie 
Company was obliged to put into effect a correspondingly 
low rate. This new rate for carrying oil from the mid- 
Continent field made necessary a rearrangement of the 
entire pipe line rate schedule east of the Rocky Mountains. 
All of the various companies found it necessary to lower 
their charges in order to meet the new rates from the 
mid-Continent field to New York, and consequently the 
earnings of the pipe lines began to take a decided drop. 
At the same time, the European war broke out and pipe 
line traffic was shut off altogether for some time, and 
then shipments were resumed greatly below the capacity 
of the lines. General reductions in dividend rates were 
inaugurated by the pipe line companies early in 1914, and 
further reductions have been made since that time until 
some of the companies are now distributing to their 
shareholders only half what they paid in 1913. 

All of the above sounds very discouraging, and in 
view of the history of the pipe line stocks, it is natural 
that they do not appeal very strongly to investors at 
present. Nevertheless, there now seem to be many points 
to be considered favorably in connection with the status 
of the pipe lines issues and their future possibilities. The 
most important thing of all appears to be that all of the 
bad news affecting the pipe lines is out. It seems im- 
possible that anything more unfavorable than the happen- 
ings of the past few years could affect the pipe lines. 


Reasons For High Yield. 


consider the rate situation. The pipe lines 
the same position as the public utilities 
during the war period. That is, their rates have remained 
stationary while operating expenses have mounted heavily, 
and earnings have been further reduced as a result of 
war taxation. None of the lines have yet received an 
increase in their trunk line or through rates, but a number 
of them have recently received higher gathering line 


First of all, 


have been in 


rates. The business of the pipe lines is divided into two 
distinct parts, trunk line and gathering line traffic. The 
gathering line business consists of gathering oil from 
the wells and carrying it to storage points or to the trunk 
lines, while the trunk line business is the shipment of oil 
from one part of the country to another, generally over 
various states, this being an interstate traffic. None of 
the lines have filed increased interstate rates, but some 
of them have filed increased gathering line charges and 
these new rates have been approved by the authorities. 
suckeye Pipe Line has recently raised its gathering line 
charge from 20 cents to 35 cents per barrel. National 
Transit has received an increased rate; Southwest Penn- 
sylvania Pipe Lines’ gathering charges have also been 
increased, and Eureka Pipe Line has recently applied for 
higher gathering charges. These increased rates mean 
a great deal to the above-mentioned companies, as a 
large part of their business consists of gathering oil. 
Most of the lines do both a trunk line and gathering 
business, but some of them confine themselves exclusively 
to the trunk line traffic. 
Pipe Line Companies. 

Among the companies which are engaged in both the 
gathering and trunk line business are: Buckeye Pipe Line, 
Cumberland Pipe Line, Eureka Pipe Line, Illinois Pipe 
Line, National Transit Co., Prairie Pipe Line, and South- 
west Penn Pipe Lines. The trunk line companies include 
Crescent Pipe Line, Indiana Pipe Line, New York Transit, 
Northern Pipe Line, and Southern Pipe Line. 

These lines may be further divided into distinct groups. 
and under the control of one management includes Eureka, 
One group of companies known as the Southern group, 
Cumberland, Southwest Penn and Southern Pipe. These 
lines handle oil from the West Virginia, Kentucky, and 
Pennsylvania fields, and Southern Pipe also acts as a 
trunk line for oil coming through from the West. The 
Northern group of lines includes Buckeye, Indiana, North- 
ern, and New York Transit. These lines handle oil from 
the Indiana and Ohio fields, and also take care of a great 
deal of oil coming from the mid-Continent fields East. 

Illinois Pipe Line Company gathers oil from the Illinois 
fields, and has a trunk line running east to the Mew 
Jersey border. In the last few years the company has 
built lines to take care of the transportation of Wyoming 
crude oil from the fields to the refineries and railroads. 
As the production of the Wyoming fields continues to 
develop it is believed that a trunk line will be built from 
that state to a connection with the pipe lines running to 
the East. Either Illinois or Prairie Pipe Line would be 
the logical companies to construct such a line. 

Prairie Pipe Line is the most important pipe line sys- 
tem of all. Its trunk lines extend all the way from the 
Ranger field of Texas through the mid-Continent field 
north to Indiana and Illinois, and at this point delivers 
oil to the pipe lines systems extending across the coun- 
try to the big refineries on the Atlantic seaboard. Its 
business has steadily increased, and today the company 
handles by far the largest volume of traffic of any of the 
pipe lines. Recently it has started to operate its new 
line from the North Texas fields to a connection with its 
Oklahoma lines, and this should result in a further sub- 
stantial increase in its business and earnings. 

National Transit Co. is the only one of the pipe lines 
which engages in other business than carrying oil. Its 
subsidiary, the National Transit Pump & Machine Co., is 
a manufacturer of pumps and pipe line equipment. Its 
business has shown a large development within the past 
two years, and it should snow a turther expansion. 

Next week's article will set fortn tne financial position and 
possibilities of the pipe lines. 
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offering the following unusually attractive investment features: 


, Convertible at any time to April 1, 1924, at par for 3. Strong sinking fund provision calling for the retire- 
par into 8% Cumulative Preferred Stock. ment of 1% each month of the principal amount of 


the Notes outstanding constantly increases the equity 
and security behind this issue, and assures an excel- 
lent market. 
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BRITISH VS. AMERICAN RAILWAY RESULTS. 
The First Shows a Profit and the Second a Deficit Under | 


Government Operation. 
| BUY—SELL 


The British Board of Trade has issued a statement | 








showing that in 1918 the railroads of England, under 


Government operation showed total income $820,000,000, PRODUCERS & 


compared with $550,000,000 in 1913, while total expenses 
were $606,600,000, compared with $347,000,000 in the year REFINERS 
before the war began. Passenger receipts last year were 


$72,500,000 in excess of those of 1913. This latter item CORPORATION 


is remarkable in view of the fact that rates were increased 





50 per cent. for the purpose of discouraging travel. This CIRCULAR ON APPLICATION { 
failed of its purpose and it is stated that, while the Gov- 
ernment of Great Britain will have to expend $200,000,000 
to put the 24,000 miles of railroad in fit condition before 


returning them to their owners, there will be an actual CARL H. PFORZHEIMER & co. 


profit as a whole to the Government covering the period 


of its management of the railroad lines. DEALERS IN STANDARD OIL SECURITIES 





Over here the Government has been showing deficits 25 BROAD STREET a enn 
irom operations almost from the start. The deficit in ! 
the first four months of 1919 was $250,000,000 and Director Tel. Broad 4860-1-2-3-4 
General Hines says it will go on as the railroads now get 








$1.25 in revenue for hauling freight, as against $1 formerly, 
but for every $1.25 taken in they pay out from $1.50 to 
$1.70. There is a growing number of railroad executives 
who say that, despite opposition to it, another rate in- 
crease is imperative and that it should be granted before 

the railroads are turned back to their owners. With the UNION OIL 
enactment of the new legislation which puts the rate- 
making power once more into the hands of the Interstate OF 
Commerce Commission, that body cannot very well post- 
pone consideration of the pressing question. Mr. Hines 

was opposed to a rate increase while general business was CALIFORNIA 
hesitating, but now that it is showing a reversal he may 
change his view. The enormous crops if moved under a 








rate increase of, say, 10 per cent. would go a long ways sa 
: ‘ Circular upon request 
toward cutting down the railroad losses. 


One explanation for the better showing made by the 


British roads is that traffic is more dense on the English Members N. Y 
roads, and traffic during the war was constant on all the Pouch & i Oo Stock Exchange 
lines, while here many of the smaller lines lost a vast © 14 Wall St., N. Y. 
amount of traffic as soon as war conditions developed and 


Te eee 











traffic was concentrated. 
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(Continued from page 7) 
in itself, but I emphasized very strongly that a series 
of such moves in rapid succession might lift values very 
high, before general public interest was attracted to the 
coppers. 

That is precisely what has happened. Twenty-seven 
average copper stocks averaged 46% in early 1919. Heavy 
copper metal buying in March lifted prices to 53% average 
as of April 7, as I pointed out in another article in The 
Financial World of April 14. The advance was altogether 
unostentatious. Brices then, as I pointed out, were too 
high for conditions as existing then, as prices now are 
too high for conditions existing now or conditions that 
can reasonably be foreseen for 1919. I indicated that 
the coppers would rest a while. They did rest. In May 
the upswing was again resumed, again by slow unosten- 
tatious fractions, except when on May 13, the jump in 
silver boosted the silver-copper stocks. Nobody could 
explain the general rise in the coppers. Some said it 
was due to peace being signed soon, which would bring 
Europe back into the markets. Some said, in a vague way, 
that there was some heavy buying of copper metal, and 
that surplus stocks were being reduced. The copper 
shares continued climbing and reached a high about Tues- 
day, June 10, at 624% average, versus 64% average record 
high in 1918. 

It now develops that May and the first week in June 
saw the heaviest buying of copper metal ever recorded 
for domestic consumption. About 207,000,000 Ibs. were 
sold in May, or at the rate of 2,500,000,000 Ibs. a year, or 
approximately equal to or slightly greater than total 
domestic and export demands during war time. This 
stupendous rate of domestic demand continued the first 
week in June, then stopped suddenly, when the price of 
copper reached 17%c. : 

Monthly production of new copper is about 130,000,000 
Ibs. Surplus unsold stocks were not cut down in May for 
the reason that the heavy sales had to absorb considerable 
Government copper which is being marketed by the pro- 


ducers by arrangement with the Government. In Great 
Britain, France, and Italy, for the first time since the 
war, surplus stocks of copper were cut down, and France 
and Italy removed the embargo against copper imports. 

Copper shares prices on June 10 were approximately 
equal to the highest prices scored in 1918, when copper 
was selling at 26c, when production was at capacity, 
and when dividends were higher than now and higher 
than anything possible for the rest of 1919. It looked 
like a good time to “invite” public attention to the cop- 
pers, when there suddenly developed a dying down of 
the heavy demand for the metal, together with the market 
break on Monday, June 16, due, it is said, to an over- 
speculative extension of the general market, and over- 
speculative extension of shares prices. 

Should the over-extension of the speculative market 
today lead to a heavy relapse such as the over-extended 
speculative market of December, 1916, the prices of the 
coppers would probably drop along with other stocks, 
but probably would not drop so much. In the coppers, 
of course, each week brings the big boom nearer at hand, 
a boom that will be justified when Europe re-enters the 
market. It is my impression that Europe will buy very 
little American copper at under 20c a pound, and that 
our huge stocks of unsold metal will be worked off at 
prices near 20c or better than 20c a pound. I am confident 
that prices better than 20c a pound, and probably near 
25c a pound will prevail over a number of years postbellum 
boom era (barring unforseeable catastrophe), and that 
very high prices for copper securities will be justified 
beginning about the time the copper companies resume 
full production—which will not be before surplus stocks 
are cut down heavily, probably not before late 1919, or 
early 1920. 

The speculator who wishes to pay high speculative 
prices for the coppers now, in anticipation of still higher 
prices in the big boom that is coming, may do so at 
his own risk. There is many a slip between the cup and 
the lip in Wall Street. 
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PROBLEMS OF INTEREST RATES. 
By C. M. Harger 


With the increase in the rate of the Victory Loan over 
the previous issues, and the attractive rates at which 
short term papers and municipal bonds are being written, 
it seems unlikely that we shall see any material reduc- 
tion in the farm mortgage rate for several years to come. 
The war period called for a slightly stiffer rate, and the 
tendency has been to hold it steady as the peace times 
have reappeared. Indeed, the condition in the farm coun- 
try is such that the farmer has no disposition to quibble 
over interest rates. He wants the money with which to do 
business, and knows that to obtain it he must pay in 
proportion to the demand, and the rates paid in other 
lines of business. The cold truth is that the period since 
the signing of the armistice has been one of wonderful 
prosperity for the farmer. Instead of there being a 
drop in the market level for his products they have con- 
tinued to soar, as the consumer well knows. It is not 
only wheat, with its fixed price established by the govern- 
ment with an appropriation of a billion dollars to back 
it up, but every by-product of the farm, not to mention 
corn and hay, that is now at record prices. Eggs, butterfat, 
and poultry, important factors in the season’s return of 
the average farm, are bringing remarkably high prices, 
and there is no indication when they will return to any- 
thing like a normal situation. This high price level en- 
courages the producer to obtain more land and to till 
his own land more intensively. To do this, he must 
have additional capital, and he is willing to pay for it. 
The effect of the federal land bank’s loans is, of course, 
a factor in the remoter sections of the farm country, 
but they can only care for a small portion of the annual 
turn-over of the farm mortgage debt. The average farmer 
would rather make a straight loan, with privilege of re- 
ducing it at the time of any interest payment, than go 
through the complications of the land bank system. 

The investments in farm loans throughout the East are 
for the most part permanent; that is, they are renewed 
from term to term, and the only question asked is 
whether the interest rate is to be permanent. On the 
face of the undoubted expansion of our currency, there 
might be predicted a lower interest rate, but the real 
effect will be to increase the call for money to make new 
investments. Hence the farm loan field must content 
itself with the supply of funds that are available for 
this particular investment. Nor is it probable that 
the record-breaking wheat crop which now seems in 
prospect will reduce the demand as much as correspon- 
dents for the daily papers are apt to declare. The 
stories of paying off all the mortgages is interesting, but 
in practice it does not work out, because the farmer 
looks upon his wheat money and his other returns simply 
as additional working capital, and, outside the inevitable 
reduction of debt in instances where temperament does 
not incline to expansion, he goes into larger business, and 
not only uses all his new wealth, but borrows more if 
needed. The producer has learned how to use money to 
make money, and is by no means worried because there 
is a mortgage on his land. Out of this condition there 
seems likely to be no change in the interest rates on 
farm loans for the present, and perhaps not for a long 
time to come. Before the war, when money was a drug 
on the investment market, a reduction was in progress, 
but now the business of the country is in such condition 
that development rather than repression rules, and that 
means that there will be a steady demand for money 
from the producers. 
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6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgage Notes in amounts 
and maturities to suit. 
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THE F. B. COLLINS INVESTMENT COMPANY 
ef Oklahoma City, Okla. 
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GIBSON’S “THE PROBLEMS OF PEACE.” 
This Important Series to Be Published in Permanent 
Form. 

So many readers of The Financial World have expressed 
their desire to see the important and masterful series 
by Thomas Gibson on “The Problems of Peace” in per- 
manent form, that The Financial World has decided to 
acquiesce to their request, and has arranged to have these 
articles reprinted in booklet form. This is now being 
done and as soon as it is ready for general distribution 
an announcement of its publication will be made through 
the columns of The Financial World. 

No modern economic writer has so thoroughly grasped 
the absorbing subject of what the world of finance and 
trade must confront with the restoration of peace through- 
out the world, than Mr. Thomas Gibson. Although this 
series has been only just completed, some of the general 
statements he has made have already been confirmed by 
the actual happenings as he forecasted them. 

In permanent form, Mr. Gibson’s “Problems of Peace” 
should also prove extremely valuable to the manufacturer, 
producer, financier and investor for reference purposes. 
The Financial World feels obligated to Mr. Gibson for his 
patience and extensive labors in gathering details for the 
preparation of this series of useful articles, which in 
importance have been one of the most valuable features 
of The Financial World for the past five months, and 
we feel in expressing this opinion that we are supported 
by the great majority of our subscribers. 





Thomas F. Kiernan is admitted to partner- 
ship in this firm as of June 2nd, 1919. 
H. F. McCONNELL & CO. 
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The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident in its belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 





Supplying World’s Credit 
WORLD'S trade is much easier to think about 
and entertain an ambition for, than to reduce 

to an actuality; yet, we have been talking about it 
ever since the war ended, without realizing we must 
first provide the machinery with which to create it. 

One, and the principal instrumentality by which 
to arrive at this goal, is a strong credit fabric, and 
after that is established there is required the means 
for its general application. As for our credit facili- 
ties, we need not worry, since there is no member 
in the family of nations so entrenched in available 
resources and material wealth as the United States. 

Recently steps have been taken by our respon- 
sible heads of banking and industry which should 
assure to us and the whole world elastic as well 
as sound credit facilities available to the people of 
the whole world, in whose ability to fully meet their 
obligations we repose confidence. 

This plan proposes a pooling of credit facilities 
on the part of our various industries under the man- 
agement and guidance of our strongest financial 
interests. In this way the burden of carrying inter- 
national debtors for a long period of time is equally 
proportioned. Credit we must provide to the 
stricken nations of Europe, for without it they could 
hardly purchase their urgent necessities in such 
quantities as to assure their speedy rehabilitation 
to pre-war normality. If we are not in a position 
to do that, we might as well think no more of get- 
ting their business, for they cannot pay in cash. 

In their turn these industrial credit pools, through 
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their affiliations with the powerful banking interests, 
will be able to issue debenture bonds against the 
line of credit they have extended, which, carrying 
an attractive income yield, will popularize this class 
of security among our investors. 

Even more than this, our world’s trade will accrue 
from this form of financing. It will provide for the 
continuous expansion of American business and 
trade and therefore will maintain and accelerate our 
industrial prosperity, sustain good wages, and result 
in the increase of our per capita wealth. 

We could hardly ask for a more intelligent plan 
for providing a world’s credit. 


The Home Loan Act 


O relieve the critical housing situation which 

is generally prevalent throughout the coun- 

try, U. S. Senator Calder, of New York, himself 

a builder on a large scale, and therefore in a posi- 

tion better to sense the need than probably any other 

of our national legislators, has devised the Home 
Loan Act. 

This act calls for the organization of District 
Home Loan associations, which, like the Federal 
Farm Loan Banks, will have the power to issue 
Home Loan bonds, secured by the mortgages on 
new homes in construction. It is intended to make 
these bonds attractive as investments, by providing 
them with the same tax-exemptions as in the case 
of the bonds of the Federal Joint Land Banks. 





Applying Thrift 

VERY opportunity that occurs, the Govern- 
E ment, through the Treasury Department, is 
preaching to the people the advantages of thrift. 
Save your nickels and dimes and the dollars will 
take care of themselves, is well enough if a proper 
example is set by the preacher of economy and 
frugality himself. Quite true, wastefulness is a sin 
against which every individual should guard for 
fear of poverty when old age or illness impairs one’s 
ability to earn money. 

But it cannot be said of the Government that it 
is practicing the principle of thrift which it is so 
continuously urging upon the people. Requests for 
large appropriations for Department purposes are 
being made of Congress, despite the fact the war is 
over and there is no need now for unusual advances. 

Fortunately for the nation, a new guardian is 
now acting as the watch-dog of the Treasury 
Congress newly elected which appears to have 
adopted the theory of administrating the financing 
of Government requirements on an economic basis. 
This is already evident from the considerable slash- 
ing done on some estimates of the Government. 

The whole country will applaud Congress for its 
stand. Our vast expenditures during our two years 
of war have involved us in a long period of abnor- 
mal taxation and therefore it is the duty of our 
law-makers to use all their skill and intelligence in 
the direction of eliminating waste in Government 
expenditures, and furthermore, to see to it that 
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every dollar the nation uses buys a dollar’s worth 








of value. 
We must not only look to the future, but provide 
against eventualities, and one of the most practical 
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interests, he grumbles over the abuse of his rights 
by the directors. 
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If it is easier to make money than it is to keep 
it, the fault largely is in the neglect of its owners 
to properly care for it. As long as they will prac- 
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Bonus Stocks 


Common stocks given as a bonus frequently attain great value. 


A strong electric light and power company with large earnings, pays 7% on 
its preferred stock, now offered at par with 30% in common stock as a bonus. 
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STOCKS RECOVER QUICKLY. 

The stock market has thrown off the doubts and fears 
which temporarily arrested its upward progress and the 
public and professional traders, once again confident that 
the money flurry was only an incident of the biggest bull 
market the country has ever seen, was buying stocks in 
heavy volume last week. There is a strong suspicion in 
Wall street that big interests closely associated with the 
banking powers brought about an artificial scarcity of 
money supplies for their own purposes and gathered in 
stocks that they might make them artificially scarce also 
and move the level of prices still higher. The facts thus 
far deduced do not support this charge, but there is little 
doubt but that in the week ended June 14 and on Monday 
of last week pools and other powerful market interests did 
buy heavily. As a matter of fact, though the break was 
severe it did not dislodge much stock held by the outside 
public, and brokers of large salibre say that customers, 
instead of selling out, promptly responded to margin calls. 

The million share days continue and are at the 50 day 
mark for 1919. This week the most momentous decision 
in hnstory, save the armistice, will be given, and if the 
Germans accept peace a boiling market is hoped for by the 
big interests. The stock market has been discounting 
peace for four months, however, and if stocks do not go 
up there will be great public disappointment and per- 
haps considerable liquidation. Brokerage opinion is cau- 
tious and is counseling conservatism. Such a view appears 
sound reasoning. Any repetition of plunging tactics will 
undoubtedly bring about another crisis in money rates. 





ATCHISON. 

Atchison’s reaction to around 96 was larger than had 
been looked for but it brought into the market again that 
same careful investment buying which is observable every 
time the common falls below par. As there is no bear 
crowd to punish the movement in the stock is likely to 
be slow but Atchison should give a good account of itself 
no matter what disposition Congress makes of the car- 
riers. 

MISSOURI PACIFIC. 

The speculative public which has become interested in 
Missouri Pacific common stock by reason of that road’s 
important holdings in Texas & Pacific, now known as 
the “Texas Oil Line,” hasn’t been frightened out of its 
holdings by the money flurry. Much of the selling last 
week was by the smaller calibre speculators and when 
that was over, operations for a renewal of the advance 
were resumed. The movement followed closely revival 
of pool activity in Texas & Pacific common. It is said 
several wells are near completion on the latter’s oil lands 
and if a gusher has been struck, as reported, it will un- 
doubtedly overflow into Missouri Pacific, which in addi- 
tion faces the biggest traffic in many years from the big 
harvest yields of the West and Southwest. 


ROCK ISLAND. 

The insistence by the Director General that Rock Island 
directors drop the 6 and 7 per cent. dividends on the 
two preferred stocks, is clearer in its meaning when the 
results of operations for 12 months ended April 30 are 
examined. The company in that period earned only 46 
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per cent. of its actual fixed charges, while the compen- 
sation granted by the Government was equivalent to an 
amount that would meet all charges, the dividends, and 
better than 2% per cent. on the common stock. After 
paying the difference between the actual income and the 
amount of the average return, the Director General evi- 
dently felt that he was not going beyond his rights in 
insisting that a considerable part of the compensation 
fund be used to keep the property in shape and make 
such improvements as the large traffic volume warranted. 
The net operating railway income for the 12 months was 
only $4,830,159, against $8,211,683 in 1918. The net applic- 
able to fixed charges was $4,712,756 to cover $10,285,390 
charges, including rentals, bond interest, and interest on 
floating debt. The shares have not been weak since the 
first break came after the dividend suspensions were 
announced. 


TEXAS & PACIFIC. 

The reaction in Texas & Pacific enabled the specula- 
tive group which has been operating in this stock for 
several months to acquire a new hold on the market 
and they bid the stock up to new high levels. A well is 
being driven in Texas and unofficial reports were cir- 
culated to the effect that the oil-bearing sands had been 
reached. The stock moved up easily as a short interest 
had accumulated and many of the shorts covered. 


UNION PACIFIC. 
The money flurry cost Union Pacific stock half a dozen 
points, but real liquidation was seemingly comparatively 
small, bear traders having sold most of the stock that 
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value of U. S. Steel common stock. 
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was offered for the purpose of frightening timid holders. 
Congress seems more interested in the peace treaty dis- 
cussion than the railroad problem and it is this apparent 
slowness to tackle this subject which makes it difficult 
to get up a broad interest in railroad stocks like Union 
Pacific. Last week was occupied by the bears in covering 
their short stock but the indications are that outside 
interest in the stock is still quite limited. 
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ALLIS-CHALMERS. 


Allis-Chalmers common stock gained new friends last 
week by the steadiness with which it acted after the 
general break. The stock had had an advance of more 
than 16 points from the low level of the year and while 
half of this was lost in the reaction this was not con- 
sidered a heavy reaction and the recovery was fairly 
prompt. Orders for machinery are increasing and the 
company is said to be booked at capacity of the plants. 


AMERICAN CAR & FOUNDRY. 


Enthusiastic speculators were determined last week to 
make the most of the forecasts of the annual report of 
the the American Car & Foundry Co., which will be 
made public this week and which it is said to be quite as 
striking in its showing of increased earnings as was stated 
in the last issue of The Financial World. The stock was 
one of the few industrial issues which rose to a new high 
level last week and the buyers disregarded the obstacles 
of high money rates and cautious attitude on other indus- 
trial issues. Reports that the dividend would be increased 
helped the movement. 


AMERICAN STEEL FOUNDRIES. 


The movement in American Steel Foundries to a level 
above 40 last week was of professional inside origin; at 
least the movement had all the appearances of having 
been staged. The new stock has paid one dividend of 
75c. a share and it is selling well above the price of the 
old stock, comparatively speaking. Chicago and Boston 
are said to be more directly interested in the movement 
than any other city. 


AMERICAN TEL. & TEL. 

The return of the telegraph and telephone companies 
to their owners is now a question of only a short 
time. The bill is now in conference with the probability 
that the conferrees will compromise and report in favor 
of a return 60 days after the passage of the bill. The 
Senate set 90 days as the limit. Anything is considered 
better than the retention of the companies under Post- 
master General Burleson, whose removal from office has 
been unanimously called for by the American Federation 
of Labor. The market for Tel. & Tel. was firm last week. 


ANACONDA COPPER. 


The sturdy resistance displayed by Anaconda Copper 
shares to selling by both “longs” and “bears” was a trib- 
ute to the confidence that is being expressed in copper 
trade circles. The demand for copper metal has fallen 
off somewhat but the large copper interests have not 
made any concessions as to prices, which hold around 
17% and 18c. The producers are counting on the breadth 
of the American market to absorb the surplus copper 
now stored in the United States and are not expecting 
much assistance from the European market. The out- 
side speculative public, it is believed, absorbed consid- 
erable Anaconda on the bulge to 75, which took place 
just before money tightened up, but it has backed its 
commitments with heavy margins and cannot be shaken 
out easily. 
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BETHLEHEM STEEL. 

Bethlehem Steel “B” shares do not display any signs 
in their market movement to sustain the contentions of 
the bearishly inclined that the % per cent. extra quarterly 
dividend on the common will be dropped at the next meet- 
ing of the directors. Owing to the rapidity of the advance 
in the “B” stock to around 93 a great many speculative 
holders took their profits but they were buyers on the 
decline below 90, so that the break seemed to have 
strengthened the technical position. Even should the 
extra dividend be suspended it is the feeling in specu- 
lative circles in Wall Street that the effect will be only 
temporary and will be followed by another advance such 
as was scored by U. S. Steel common after the first shock 
of the dropping of the extra dividend had passed away. 
Wall Street was more inclined last week to dwell on the 
good news reported by the steel trade journals which 
stated the bookings are larger and that “the "demand for 
iron and steel is spreading to an extent that occasions 
widespread encouragement.” 


CENTRAL LEATHER. 


The directors of Central Leather meet for dividend 
action this week and there was considerable buying 
of the common last week on the supposition that the 
company would declare an extra dividend. Earnings 
have shown a big increase during the current quarter 
over those for the first quarter as leather prices have 
mounted rapidly. 


GREAT NORTHERN ORE. 


There is a feeling amounting almost to exasperation 
among the holders of the certificates of the Great North- 
ern Ore properties as they are extremely dull and have 
had little share in the recent market activities on the 
Stock Exchange. The annual report for 1918 shows the 
trustees received $4,522,504, which is equal to $3.01 on the 
outstanding certificates, compared with a deficit of a 
little over $10,000 in the previous year. The trustees dis- 
tributed $6,000,000 in dividends and the deficit of $1,477,- 
496 was made up from the previous surplus. The trus- 
tees have still left 2,000 for distribution. The bal- 
ance sheet shows total assets of $102,734,000 and cash 
holdings of $7,117,000. This showing is regarded as war- 
ranting a better market for the certificates, but as no 
professional interest has paid any attention to the mar- 
ket the certificates have been allowed to drift. 


KELLY-SPRINGFIELD TIRE. 

An unwelcome announcement to shareholders of the 
Kelly-Springfield Tire Co. last week was that the com- 
pany had decided to issue $5,800,000 8 per cent. second 
preferred stock which will be cumulative as to dividend, 
and that the proceeds are to be used to erect a new 
plant. Shares will be offered to both common and pre- 
ferred shareholders at $100 a share. The stock sold 
off rather sharply when the news was made public. The 
common stockholders hadn’t heard about the new stock 
previously and as the 8 per cent. dividend will call for a 
payment of $464,000 annuallly ahead of the dividend on 
the common, naturally the latter was affected by the 
announcement. The first unit of the new plant is under 
construction. 


PIERCE OIL. 

The last available report of earnings by the Pierce Oil 
Corporation indicated that the company was earning ap- 
proximately 16 per cent. applicable to the common stock 
or $4 per share per annum. Since that report was issue¢ 
the oil trade has thrived with almost as much vigor as 
during the war and it is believed the next report will show 
sufficient surplus to indicate that the company is earning 
at the rate of $5 per share annually or 20 per cent. on the 
stock. The proceeds of the sale of $15,000,000 8 per cent. 
preferred stock are being used to retire the notes and 
debentures and when that is completed the company will 
have no fixed interest charges to pay. The liquidation 
was apparently completed last week and bear traders also 
covered so that the recovery was fairly prompt. 
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INTERNATIONAL HARVESTER. 

International Harvester was one of the stocks which 
the money flurry did not disturb to any extent. The stock 
reached its highest level of the year on June 12 around 
147 and reacted about 10 points. Last week considerable 
of this loss was made up. A Stock Exchange house which 
has prepared a special statistical letter on this company, 
figures the book value at $185 a share and reviewing the 
prosperity of the American farmer predicts a market for 
harvester machinery this year second to none and a re- 
vival in international trade in farming implements that 
will eclipse any former period. 


MERCANTILE MARINE. 

The decisive vote of the stockholders of the Interna- 
tional Mercantile Marine Co., rejecting the British offer 
to buy the British ships controlled by the company, 
seemed to please Wall Street, as it is believed there that 
a great future awaits the efforts of American shipping 
to reach an ascendancy in world trade. The vote against 
the sale was almost seven to one and it was followed by 
a prompt recovery in the shares of the company, espe- 
cially the common. The representatives of the common 
stockholders declared at the meeting that the rejection 
of the offer did not mean that the objecting stockholders 
were dissatisfied with the directors and that only an hon- 
est difference of opinion existed. They had confidence 
in the present management and would sustain its present 
business policy. Since February 1 the common stock has 
more than doubled in price and the preferred has risen 
more than 30 points and held a large part of the gain. 


ROYAL DUTCH. 

On June 30 ratification of the proposed increase in the 
stock of the Royal Dutch Petroleum Co. will be practi- 
cally unanimous, according to well informed interests in 
New York and the total capitalization will be increased 
from 230,000,000 guilders to 400,000,000 guilders. Holders 
of the American shares will have the right to subscribe 
to one share at par for every four shares held. A dividend 
of 25 per cent. has been declared and this dividend will 
be sufficient to pay for the new stock to be subscribed 
for and leave something to spare as the amount received 
will be about $16.25 and leave something over, as the par 
of the Royal Dutch shares is $13.50 in American money. 
The Royal Dutch New York shares bore the brunt of 
the selling last week but much of it was for the bear 
account, judging by the promptness of the recovery. If 
pool managers are to be believed the stock is headed for 
much higher prices. Both issues of stock will sell ex-divi- 
dend and exrights at the close of business July 7. 


U. S. STEEL. 

Bear pressure was exerted against U. S. Steel on nu- 
merous occasions last week, but the reactionists met stiff 
resistance, a sharp rally ensuing after the initial weak- 
ness caused by 15 per cent. money. Reports from the 
iron and steel trade were uniformly encouraging and 
there are signs of a real movement in building in all the 
large cities. The big producers are standing together 
in the matter of price stability, although denials are made 
of reports that there will be a general advance in steel 
prices on July 1. The bears who have been selling steel 
have been recruited from the ranks of sold-out bulls and 
they have sold “short” heavily, judging by the large and 
increasing demand for Steel common for delivery pur- 
poses. It looks as though a battle royal between the two 
opposing forces was being staged and some fireworks 
are looked for before the contest ends. 


* * * 
DIVIDENDS DECLARED JUNE 13th-20th. 

Rate Stock of 

P.C. Period. Record. Payable. 
Amer Agricultural Chem pfd...... 1% Q June 23 July 15 
Amer Agricultural Chem com...... 2 Q June 23 July 15 
Amer Gas & Elec pfd......... i... a Q July 15 Aug. 1 
Amer Gas & Electric com......... $1.25 Q June 20 July 1 
Amer Window Glass Machine pfd. 1% Q June 20 July 1 
Bell Telephone of Canada......... 2 Q June 30 July 15 
Boston Elevated pfd.............. $3.50 ate June 17 July 1 
Boston Elevated com............. $1.25 wa June 17 July 1 
CMM TOUEMOED nic ccc ccccccescs 1% s June 30 Aug. 1 
Central Coal & Coke pfd.......... $1.25 Q June 30 July 15 
Central Coal & Coke com........ $1.50 Q June 30 July 15 
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Certain-teed Products Ist pfd..... 1% Q June 20 July 1 
Certain-teed Products 2d pfd...... 1% Q June 20 July 1 
of ey Y FS ee eee 1% Q July 1 July 20 
Chicago Railway Equipment...... 1% Q June 20 July 1 
C, N Orleans & Texas Pacific pfd.. 1% Q Aug. 23 Sept. 2 
C, N Orleans & Texas Pacific com.. 3 Ss June 21 June 28 
Continental Motors pfd........... 1% ae . enw aa ec July 15 
Cee Be ig bas has ccccccande $3 s June 30 Aug. 1 
Dayton Power & Light........... 1% Q June 20 July 1 
Jominion Canners pfd............ 1% Q June 21 July 2 
ere ree 1% Q June 20 July 1 
Bisenlohr (O) Com........ccceces 1 Q Aug. 1 Aug. 15 
Goodyear Tire & Rubber Ist pfd... 1% Q June 4 July 1 
Great Northern Railway pfd...... 4 Q July 1 Aug. 1 
PEOGIOy GORE BRIMOS. . cc ccc ccneccs 10¢ Q June 25 June 30 
Ingersoll-Rand pfd. ...........++ 3 Ss June 21 July 1 
International Harvester com...... $1.50 Q June 25 July 15 
International Silver pfd.......... 1% Q June 14 July 1 
Kanawha & Michigan............. 1% Q June 23 June 30 
Kansas City, Ft S & Memphis pfd. 1 Q June 24 July 1 
Rayner €IGG) BE BEG... cccweses 1% Q June 21 Aug. 1 
Meyer (IGE) BE PEGs cc ccc ccscses 1% Q July 21 Aug. 1 
MmSOOP COGS) GOR. cove ccccccoces 2 Q June 20 July 1 
Keystone Tire & Rubber com...... 3 Q June 24 July 1 
Manhattan Shirt pfd............. 1% Q June 23 July 1 
Michigan State Telephone pfd..... 1% Q June 23 June 30 
National Refining pfd............ 2 Q June 15 July 1 
Morther® COMGPRE ..ccccccccccces $2 Ss June 30 July 15 
POOCCMOTR TORU ccccaccecsscvcs 1% Q July 3 Aug. 1 
Northern R R of New Hampshire... 1% Q June 9 July 1 
Ghie Wuek Gael... cocci ccccses DOe Q June 30 July 15 
og ee 1% Q June 30 July 15 
Pacis Tel & Tel HOB... wc ccccscs 1% Q June 30 July 15 
I is sw aun we ad ws 2% Q June 21 July 2 
a. Bg 2 ere eee 3 Q June 30 July 31 
Reece Buttonhole Machine........ 30¢ Q June 16 July 1 
Reece Folding Machine........... 10e¢ Q June 16 July 1 
Remington Typewriter Ist pfd.... 1% Q June 20 July 1 
Remington Typewriter 2d pfd..... 2 Q June 20 July 1 
Royal Baking Powder pfd......... 1% Q June 16 June 30) 
Royal Baking Powder com........ 2 Q June 16 June 30 
Safety Car Heat & Light......... 1% Q June 16 July 1 
Sloss-Sheffield Steel & Iron pfd... 1% Q June 21 July 1 
Southern Railway pfd............ 2% Ss June 235 June 30 
Steel Co of Canada pfd........... 1% Q July 10 Aug. 1 
Steel Co of Canada com.......... 1% Q July 10 Aug. 1 
Tri-City Railway & Light com..... yy Q June 20 July 1 
Underwood Type pfd.............. 1% Q Sept. 5 Oct. 1 
United Drug ist pfd............. 1% Q July 15 Aug. 1 
United Drug 2d pfd.........cee00 1% Q Aug. 15 Sept. 1 
United Gas Improvement......... $1 Q June 30 July 15 
United Shoe Machinery pfd....... 3T%e Q June 18 July 5 
United Shoe Machinery com....... Oe Q June 18 July 5 
U S Cast Iron Pipe & Fdy pfd.... 1% Q Sept. 1 Sept. 13 
Ward (Montgomery) pfd......... 1% Q June 20 July 1 
Western Electric pfd............. 1% Q June 23 June 30 
Western Electric com............ $2.50 Q June 23 June 30 
Westinghouse Air Brake.......... $1.75 Q July 3 July 31 
Wheeling Steel & Iron........... 2 Q June 17 July 1 
it AS Re eee 1% Q June 24 July 1 
We SD Oy I Ns 656 ov ed epee cnscus 1% Q July 21 Aug. 1 

Extra Dividends. 
Amer Gas & Elec com ext......... 25 ot June 20 July 1 
Amer Gas & Elec com spec....... 2% 7 June 20 Oct. 1 
C, N Orleans & Tex Pacific com ext. 3% i June 21 June 2% 
Ohio Fuel Supply GRC... .cccccces 2 as June 20 July 15 
Prairie Oil & Gas ext..... pada wae 2 ie July 30 July 31 
Torrington Co ext com........... 1 + June 1 June 20 
United Shoe Machinery com ext.... $1 - June 18 July 
Dividends Passed. 
Aleseals MRIMEME 2... occ cccwcaenesse 4 June, 1919, dividend passed. 
Last payment, $1, March 31, 1919. 
Allowes Miming ....ccccccsccccces June, 1919, dividend passed. 
Last payment, $1, March 31, 191%. 
Isle Royale Copper.............-.-: June, 1919, dividend passed. 
Last payment, 50c., March 31, 1919. 
Osceola Consolidated Mining....... June, 1919, dividend passed. 


Last payment, $1, March, 1919. 
Previous Announcements Revised. 


Torrington Co com..........+++4. 3 Q June 20 July 
Torrington Co com ext...........- 1 June 20 July 

NOTE.—The announcement in this column in our issue of June 
that Kennecott Copper Company had paid an extra dividend of 25 cent 
was an error. No extra dividend was declared. 
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ONE WAR STOCK COMES BACK. 

The Bliss Co. common stock, which had been declining 
slowly on small sales almost from the time the armistice 
was signed, has recovered about 50 points recently, 
and it is now disclosed that the company has been ar- 
ranging a program of “peace production” of machinery 
which is expected to go a long way in making up for 
the lack of war orders, on which the company thrived 
during the war in making torpedoes and other war appa- 
ratus. The shareholders have evidently taken note of 
this and decided to stand by their holdings in peace times 
as well as in war, as the declines have been very orderly 
and sales in small volume. The stock is quoted 350 bid, 
450 asked. The regular dividend and 5% extra has been 
declared on the common. 


x* * * 


AMERICAN GAS & EL. R. STOCK MELON. 
Holders of common stock of the American Gas & Elec- 


tric Co. have received notice of a 25 per cent. extra 
dividend in common stock and this explains, in part at 
least, the disposition of the increased stock which was 
voted by the shareholders at the annual meeting a fort- 
night ago. The stock rose only a few points when the 
news came out, and did not go above its best previous 
high price around $175 a share. It is the hope and ex- 
pectation of the shareholders, who have been notified 
that the stock dividend has been increased from 4% to 5% 
per annum, that it will be maintained at the higher rate. 
* * * 

TENNESSEE RAILWAY & POWER STRONG. 

Common stock of the Tennessee Railway Light & Power 
is in a secondary phase of its upward movement, which 
was begun last fall and last week sold close to 7, a re- 
covery of about two points since early in May. The 
general revival of industry in the company’s territory 
and unshaken tone of public utility shares while other 
groups of stocks were weak, explain in part the rise. 
Some favorable deductions are also drawn from the oper- 
ations for the 12 months ended April 30. These show 
a gross of $6,479,267, a gain of $1,039,615 and the net 
after taxes was $2,320,564, an increase of $431,097. The 
surplus for the 12 months, after all charges, was $656,606, 
against $241,443 for the 12 months ended April 30, 1918. 

The showing for the single month of April was not 
so favorable; the gross of $524,295 is a gain of $53,364, 
but the net after taxes was only $172,305, a decrease of 
$19,945, and the surplus for the month after charges was 
$32,929, a decline of $27,859, compared with April last 
year. However, it is the full year’s operating results, and 
not a single month, which govern the trend of stock 
prices usually. 

* * * 
CAROLINA POWER & LIGHT UP. 

The directors of the Carolina Power & Light Co. meet 
shortly and there is some expectation that they will 
increase the dividend of 2 per cent. per annum to 3 and 
possibly 4 per cent. on the $4,787,500 common stock now 
in the hands of the public. The stock had advanced 
more than 10 points in as many days. Gross earnings for 
12 months to May 31 are understood to have gained 
about 10 per cent., and net earnings 6 per cent. or a little 
better. All the cotton mills of South Carolina which 
the company supplies with power are running at top 
speed. There has also been a considerable saving in 
operating costs by the shutting down of steam plants. 
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motor companies. Just off the press. Among other 
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Chemical Stocks 


American Cyanamid Co. 
By-Products Coke Corp. 
Du Pont Chemical Co. 
Grasselli Chemical Co. 
Merrimac Chemical Co. 
Semet Solvay Co. 


Upon request, we shall be glad to furnish inter- 
ested investors with detailed information on any 
of the companies enumerated above. 
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Producers and Refiners 


| An old “independent” recently financed to in- 
¢rease its facilities. New pipe line to be con- 
structed to handle Burkburnett crude. 
| Management now supervising extensive drilling 
campaign. Market outlook reviewed in current 
issue of the Financial Forecast. 
| Among other issues treated are: 
| General Asphalt 
Fisk Rubber 
Allied Packers 
| Libby McNeill 
Comomnwealth Pet. 
Sinclair Consol. 
In requesting copies, ask for No. 79 
sent without obligation. 


| M.S:WOLFE & Co, 
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ANNOUNCEMENT! 


The American Woolen Company announces that on June 16, 1919, it will in- 
augurate a system of group life insurance under which EVERY employee of the 
American Woolen Company, including both the selling and manufacturing de- 
partments, and by that we mean EVERYONE, including men, women, girls, boys, 
and including the officials, will receive absolutely free of cost to them, the com- 
pany bearing the entire expense, a policy covering their lives for from $750 to 
$1500, depending upon the length of service of the particular employee. The 
schedule of amounts is given below: 


Those employed for a period of less than one year.....................00. $750 
Those employed for a period of one year and less than one year anda half... $850 
Those employed for a period of one year and a half and less than two years... $950 
Those employed for a period of two years and less than two years and a half. . $1,050 
Those employed for a period of two years and a half and less than three years. . $1,150 
Those employed for a period of three years and less than three years and a half . $1,250 
Those employed for a period of three years and a half and less than four years . $1,350 
Those employed for a period of four years and less than four years andahalf $1,450 
Those employed for four years and a half and more ....................--: $1,500 


Not only is the original premium paid by the American Woolen Company, 
but the entire expense thereafter is borne by it. Under no circumstances does 
any employee pay even one penny of the cost of maintaining the policy on his 
or her life. 


Any employee who happens to be absent on June 16, 1919, will be included 
in the plan outlined above upon his or her return to work, provided he or she is 
or has been prior to June 16, 1919, on the payroll of the mill in which he or she 
isemployed. Persons entering our employ after June 16, 1919, will not be en- 
titled to the above privileges until he or she has been for six months continuously 
on the payroll of the mill in which he or she is employed. There is to be abso- 
lutely no cost to any employee. No medical examination is required. These ben- 
efits will be given IN ADDITION to any other benefits provided by the Compen- 
sation Law of the State. 


Certificates of insurance will be provided for each employee just as soon as 
those certificates can be prepared by the insurance company. 


American Woolen Company 
Wm. M. Wood, President. 


Boston, Mass., June 11, 1919. 
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PRICE LEVEL ECONOMICS AND FLAX 


Europe Will Be Able to Produce Little Flax Fibre— 

United States Produces Very Little but Has Adaptable 

Climate and Soil—Supply Depleted—Demand Growing 
ARTICLE VI. 


By Richard Hoadley Tingley 


N THE April 21 issue of The Financial World I 
| brought out one of the paradoxes of war-time com- 
mercial operations, namely, the enormous over-pro- 
duction that had been wrought in crude rubber. This was 
a striking incident; a sort of anomaly; a shortage rather 
than a surplus developing in the production of almost 
every other industry. 

I shall now take up the flax fibre and linen industry 
to which the war has given a stinging blow; a blow from 
which it will take years to recover; that has produced a 
shortage in the supply equal, perhaps, in value to that 
of the over-production in crude rubber. 

The normal production of flax- fibre in the world is 
between 800,000 and 1,000,000 long tons a year. Since 
the war began the production has dropped to such an 
extent that there are, at present, less than 30,000 tons of 
flax in all Europe! There are practically a million spin- 
dies idle in Ireland today that should be working on 
flax. The price of flax has advanced from around 25 
cents a pound before the war to practically a dollar; I 
say “practically” because it has been so difficult to obtain 
any flax at all, and it has been in such great demand by 
the Irish and other mills, that a dollar and a half a pound 
has frequently been paid during the past few months. 

The United States, although using more linen, perhaps, 
than any other country, is but of negligible importance 
in flax raising or the manufacturing of linens. 

More than 4,000,000 acres of land are devoted each year 
to the world’s flax fibre culture. Russia has been the 
greatest producer, Austria-Hungary has ranked second, 
with France, Ireland, Belgium and Holland following in 
the order named. Germany also produces flax fibre, as 
does Italy, Roumania and Japan. 

More than a third of the linen used by the world every 
year is manufactured in Ireland. For many years 92 
per cent. of all the world’s flax fibre has been grown in 
Russia and Belgium, the latter country producing the 
best grades. Ireland has only grown a sufficient quantity 
of flax for about 3 per cent. of its normal manufacturing 
requirements. More than 90 per cent. of Ireland’s raw 
material has come from Russia. 

The United States grows but about 5,000 acres of flax 
for fibre, but we import annually upwards of $28,000,000 
worth of linen textiles. The linen industry of this country 
consists of the manufacture of a few thousand yards of 
cheap toweling crash made from imported flax. The 
demand for raw flax in this country, therefore, is small; 
but from 12,000 to 18,000 tons a year. In Europe, particu- 
larly in Ireland, the demand is large and insistent. 

Small Production in Europe. 

From Belgium and Russia little may be expected this 
year. Both of these countries have been almost entirely 
non-productive during the war, and, growing 92 per cent. 
of the world’s supply in normal times, it is easy to see 
why there are a million idle spindles in Ireland, and why 
the price of raw flax fibre and of linens has increased from 
four hundred to five hundred per cent. 

In order to bring out the seriousness of the situation 
now existing in flax and linen I introduce the accom- 
panying graph in which I have taken the commodity index 
number for July, 1914, as normal, at 120, and the price 
of raw flax at 25 cents a pound at that time, also as normal. 
We have thought, all along, that the war rise in general 
commodity price-levels was startling and spectacular 
enough. The graph, however, shows it to be but a dwarf 
compared with the war rise in the price of raw flax 
brought about by closing to the outside world the prin- 
cipal producing countries for a period of nearly five years. 


To illustrate the sorry figure the United States cuts 
in the flax fibre and linen industry it is but necessary to 
say that, of the 3,000,000 spindles normally working on 
flax, but 8,600 are located in this country. Nearly a 
third of these spindles are in Ireland and half of the 
linens made there come to the United States. 

That the United States can grow flax fibre of acceptable 
quality has been known to all for generations. In the 
eatly colonial days of our country before the invention 
of the cotton gin had placed us on a permanent cotton 
basis, flax was raised throughout the land and spun into 
garments in every home. 

Adaptability of U. S. to Flax. 

In more recent years it has been demonstrated that 
flax fibre of excellent quality can be grown in Minnesota, 
Wisconsin, Michigan, Illinois, and the region about Puget 
Sound. Still more recently private experiments made 
by Mr. William Jay Robinson an experienced flax grower 
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of Ireland, on a large acreage in Georgia, has proven the 
adaptability of the soil and climate of that section to flax 
raising. Mr. Robinson demonstrated, too, that there was 
money in raising flax in Georgia as it matures in from 
80 to 90 days after planting, thus giving time for the rais- 
ing of other crops on the same soil during the same sea- 
son. Indeed, the Georgia experiments suggest that the 
South, if it has really made up its mind that there is no 
money and never has been any money in raising cotton, 
might devote a portion, at least, of its vast agricultural 
territory to the culture of flax fibre. 

The fact stands out clearly that the production of 
flax fibre and the manufacture of linens is a neglected 
industry with us. It has been neglected, among other 
reasons, because the farmer says, “If I raise flax fibre 
where will I sell it? There are no spinning mills in this 
country to buy it from me.” And the would-be spinner 
says, “I cannot afford to erect a mill till I know where 
the flax is coming from.” Some day, perhaps, an enter- 
prising Captain of Industry will break through this 
“vicious circle” that seems to surround the situation and 
“do business” in flax and linen on American soil. 

In the meantime the price of flax is mounting every day 
and the supply of linen is so depleted that cotton hand- 
kerchiefs and napkins will soon become the fashion. 
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PRODUCERS & REFINERS CORP. 

A specalist in oil securities, in a circular, describes 
Producers & Refiners Corp. The capitalization is $3,000,- 
000 7% cumulative convertible participating preferred par 
$10, and $17,000,000 common authorized, of which there 
is outstanding $10,000,000. The company has two re- 
fineries, about 150 miles of pipe lines, operates 400 steel 
tank cars, in addition to those under lease, and has a large 
steel storage tank of over 800,0000 barrels. Lease hold- 
ings amount to 138,707 acres throughout Okla., Texas, 
Louisiana, Kansas, and New Mexico. Production is run- 
ning at 2,500 barrels daily, with an additional 1,500 barrels 
shut in. Thirty-seven oil wells, and thirteen gas wells 
have been completed, and thirty-six others are in the 
course of completion. Current assets amount to $1,148,- 
111.86, against current liabilities of only $361,966.42. Sur- 
plus shows $7,276,936.67. The common stock is now 
traded in on the Curb around $9. 

* * * 


UNCLE SAM ARRESTS WOOD. 

Quite suddenly the activities of Howard B. Wood, a 
broker at 111 Broadway, this city, were terminated when 
Post Office inspectors arrested him last week for using 
the mails for fraudulent purposes. Wood had been pro- 
moting the “Tar Island Producing & Refining Corpora- 
tion” stock, which is but one of his fly-by-night concerns. 
He has also sold stock of the “Pine Island Oil Co.,” which 
some time ago he offered at $1 a share to the stock- 
holders of the Keystone Consolidated Oil Corporation. 





He was formerly president of the United States Promo- 
tion House, Inc., with which W. Kent Holmes, a notori- 
ous get-rich-quick promoter, was associated, and who him- 
self is now in trouble with the authorities. The Govern- 
ment alleges that Wood paid dividends out of his own 
pocket in order to stimulate stock sales and as a result 
of his operations secured from investors loot amounting 
to $300,000. 





To Holders of 


Austrian Notes 
Maturing January 1, 1915 


The Alien Property Custodian announces that, hav- 
ing received the assent of the Austrian Government 
to the application of certain funds in his hands 
to the redemption of 4%% Austrian Government 
Treasury Notes which matured on January 1, 1915, 
notice of their claims should be presented to the 
Alien Property Custodian by the holders of such 
notes on or before July 31, 1919. 


Forms for presenting such notice of claim may be 
obtained from the Bureau of Law, Alien Property 
Custodian, Sixteenth and P Streets, Washington. 


No payment on account of such notes will be made 
until August 1, 1919. 
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In The Land of airy Finance 


MUCH WIND AND WATER. 


Fidelity Finance Makes Another Offer—Tell Oil 
Disappears. 


Another offer comes from the Fidelity Finance Corpo- 
ration of Philadelphia to exchange a certain stock for 
the stock of the First National Fire Insurance Co. of 
Washington, which is at present in receivership. This 
time it is the stock of the Universal Tool Steel Co. of 
Canada, of which two shares of the par value of $100 are 
tendered for 25 shares of the defunct fire insurance com- 
pany stock. In addition a dividend of 6 per cent. is ad- 
vanced by the Philadelphia concern, or on the two shares, 
$12. In looking over the financial statement of the tool 
company, we notice that the inventories of supplies and 
work in progress amount to only $41,000, while the prop- 
erty, plants, patents and rights are valued at $9,907,922 
or 99 per cent. of the $10,000,000 capital. There appears 
to be something unwieldy and unbalanced in this formid- 
able financial statement, which makes the exchange look 
exceedingly unattractive in spite of the fact that the in- 
surance company is a ward of the court. The Philadelphia 
concern is not a philathropic institution and must be 
acting for some third party in acquiring stock with but 
a little investment in cash and making a good profit in 


doing it. 
* * * 


No One Can Tell About This Tell. 

Back in 1917, C. A. Bertrand & Co., of 52 Broadway, 
New York City (and they are still in business), advertised 
what they considered to be an unusual investment in the 
stock of the Tell Oil & Gas Co. The company then paid 
a dividend of one per cent. monthly and Bertrand stated 
this put the stock on a basis where it yielded an income 
of 16 per cent. on the investment. But time has dealt 
cruelly with this frail dividend plant which faded fast 
and now appears to have gone entirely to seed. We 
would have forgot it even existed, were we not awakened 
out of our forgetfulness by an inquiry asking for the 
present whereabout of the company. If anyone can tell 
anything about this Tell, let him tell us so that we can 
in turn tell it to our inquiring subscriber and he may 
tell it to others. We can tell some people repeatedly to 
shun these mushroom dividend payers, but they do not 
seem to heed the warning, and must learn of their own 
heedless foolishness only by actual experience. 

x ok * 


Falsehood Parading As Truth. 

S. E. Cox has abandoned, to a certain extent, his 
direct bidding to catch suckers for his inflated oil stocks 
He has started a house organ called “Truth,” and makes 
it appear as if it was an independent paper devoted to 
calling public attention to the prosperity he claims the 
people are entitled to, and which can only be found in 
the opportunities Texas affords. The first issue con- 
tains stories about a 21-year-old boy who refused $40,- 
000,000 for his Texas oil property; how he receives $100,000 
a year for writing on oil and articles of a similar nature, 
all written with the view to inducing the unconscious 
reader to part with his money. This “Truth” is a mask for 
falsehood, and all who have any concern for the safety 
of their money should avoid it. 


ex = 


Dividends Preferable. 

A Curb sheet calls attention to the “equities” behind 
the U. S. Steamship Company’s stock. Probably the in- 
ference is that the stock around $3 a share is cheap. 
In view of these assets which would figure, according 
to this authority, around $7.69 a share and other sup- 
posed values, the book worth of the stock would be $15.48 
a share. Then why does it sell at $3 a share? This 
puzzle is best answered by the fact that the company 
passed its dividend, and after all, that is what counts most 


with the security buyer. 
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ACTIVITY IN 
RAILROAD STOCKS 


One of the first acts of the Congress now in 
session will have for its object the clearing-up 
of the railroad situation. A projected rate in- 
crease sufficient to bring the weaker roads up 
to a fair earning power should place the roads 
with a good earning record upon a decidedly 
strong basis. 
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THE CHAIN STORE FIELD FOR INVESTMENT 


The Five and Ten Cent Chains—Large Turnover the 

Important Factor in Their Success—Offer Excellent 

Investments—War Had Little Effect on the Business 
By J. George Frederick, 


President, Business Bourse, New York 


ber more than one-seventh of the number of chains 

or the number of individual stores in the grocery 
chain field, and much less than those in the tobacco chains 
or newsstands chains, and running less than the drug and 
restaurant chains, yet they are so much in the public eye 
that they merit first place in the description of the chain- 
stores and their securities. 

As is well known, the F. W. Woolworth Co. dominates 
the 5c and 10c chain-store field, as the United Cigar Stores 
dominate the cigar chains; as the Ligget-United Drug 
Co. dominates the drug chains, and as the Atlantic & 
Pacific Tea Co. dominates the grocery chain. 

Woolworth’s spectacular rise and recent death is too 
well known for a detailed repetition. 


\ LTHOUGH the 5c and 10c chain-stores do not num- 


Investment in 5 & 10¢ Chain Stores- 1893 - $250,000 


Investment in 5 & 10¢ Chain Stores 


- 1918 - 


$250 000,000 


Gross Salee in $ & 10/ Chain Stores - 1893 - $750,000 


Gross Sales in 5 & 107 Chain Stores 
- 1918 - 


$500 ,000 ,000 


Cost of Selling in 5 & 10¢ Chain Store - 10% 


Cost of Selling in average Retail Store - 22% 


Chart Showing Growth of 5 & 10¢ Store Chains in Last 
Twenty Five Years 











From his father’s farm, he became errand boy, clerk 
and salesman in a drygoods store, and when he was 
married was receiving a salary of only $8.50 a week. It 
is said that the Woolworth idea has reversed the ordinary 
system of distribution in that formerly one factory sup- 
plied many retailers, whereas his stores take the entire 
output of hundreds of factories. 

The measure of his success can readily be visualized, 
when we know that the Woolworth stores, which this year 
elebrated their fortieth anniversary, started with a capital 
of $50, and a few years ago incorporated for $65,000,000, 
from which Woolworth’s share of the profits, as one of 
many partners, is reputed to be over $8,000,000 per annum. 
The first four months of 1919 shows a net profit of over 
15% on turnover. 

Sales figures in his stores are of astonishing propor- 
tions, and strongly appeal to the imagination. For 
instance, their yearly sales of candy were over 90,000,000 
Ibs., or nearly a pound for every person in the United 
States; they sold 20,000,000 pieces of kitchenware, or 
one piece for practically every family in the United States; 
they distributed one handkerchief for every other Ameti- 


can man, woman and child. It is stated that where a 
manufacturer formerly made each year 450 dozens gold- 
filled finger rings, which retailed at 50c, and was satisfied 
with that business, that the order of the Woolworth buyer 
for 60,000 dozen of these rings enables this manufacturer 
to extend his facilities and so reduced his overhead that 
the Woolworth stores could profitably sell these rings 
at 10c each, while the manufacturer himself made far 
greater net profits than on the old basis. 

Although the “five and tens” are typical of the chain- 
stores, yet we find that in the big cities there are nearly 
two independent five and ten, or five, ten and twenty- 
five cent stores to the total number of stores in the chains, 
which is quite typical of all lines. The chain idea is a 
vital one, and at least in the larger cities and towns, 
is bound to be a dominating factor in merchandising 
In the four larger cities of the country, New York, Chi- 
cago, Philadelphia and Boston, comprising 10% of the 
total population of the country, the chains make up 
33 1-3% of the total 5c and 10c stores, and this greater 
proportion is generally true in the larger centres of 
population. 

With a large variety to choose from it is no wonder 
that the sales are very large; for instance, each of Wool- 
worth’s thousand odd stores averaging over $100,000’s 
worth of business per annum, with a total of over $100,- 
000,000 gross business, while the three others of the “big 
four,” Kress, Kresge and McCrory, operating 550 stores. 
run into very large gross sales each year. 

The capital stock issued is $2,000,000 in preferred, on 
which 7% dividends have been paid since 1912, and $10,- 
000,000 common stock, on which an average of 4% has 
been paid. $1,000,000 in surplus and nearly $3,000,000 profits 
besides war excess profits have been earned. Gross sales 
of over $36,000,000 were made in 1918, an earning of over 
15% on common stock. The sales during 1919 have been 
20% or more greater than in 1918. 

As has often been noted, the sales in the five and ten 
cent chains are not affected adversely during hard times. 
In fact they have increased when financial conditions 
have pinched buyers to the extent that they sought the 
cheapest method of supplying their wants. Woolworth 
d:J not, like most other stores, increase prices, but kept 
the same 5 and 10 cent level. It is therefore evident 
that sales may be counted on as quite staple in the 5 
and 10 cent line, making earnings equally to be relied 
upon. 

The war’s effect was to bring more people to rely on 
the 5c and 10c chain-stores, and in turn, some of them 
added 25c counters to their stores, and started a ten- 
dency now well marked to get away from the 5 and 1) 
cent limitation. Some of the smaller stores have failed 
or gone out of business, being unable to compete where 
the number of articles was limited, and prices were 
mounting so fast, but this in no way affected the ultimate 
pace nor success of the big 5 and 10 cent store, with it: 
clock-work regularity of enormous turnover. 


It is this great quantity distribution and the fact that 
the articles, as well as the knowledge of the 5c and 10 
stores, are in practically every household of the country 
which made such an impression on the American public. 


The articles following will analyze in detail some differ- 
ent classes of chains, and their methods and success, 4 
well as give facts about the individual companies ani 
their stocks in each division. 

The chart shown exhibits the enormous growth of t5 
5 and 10 cent idea in the last fifteen years. 

In the next article, Mr. Frederick will review “The Grocery 
Chain.”—Editor. 
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American Writing Paper Company 


To the Holders of the Certificates of Deposit of First Mortgage Sinking Fund Gold 
Bonds of American Writing Paper Company dated July 1, 1899, issued under 
Deposit Agreement dated October 10, 1918: 


Notice is hereby given that the Committee under the above-mentioned Deposit 
Agreement expects to receive from the American Writing Paper Company, on or before 
July 1, 1919, permanent engraved bonds of the new issue of Twenty-Year First Mort- 
gage Gold Bonds of said Company, datedJanuary 1, 1919, for delivery in exchange for 
the old bonds represented by said Certificates of Deposit. You are, therefore, requested 
to deposit at once your Certificates of Deposit (either in bearer form or duly endorsed 
for transfer) at the office of that depositary named below which delivered the certifi- 
cates that you hold: 





Boston. 
New York. 
Springfield, Mass. 


Op CoLtony Trust Co., 
CENTRAL Union Trust Co., 
SprRINGFIELD SAFE Deposit & Trust Co., 


If the Certificates of Deposit are turned in promptly it is expected that deliveries 
of the new bonds will be made by said depositaries on July 1, 1919, or immediately 
thereafter. 


For the convenience of the bondholders, the Committee has arranged with the Com- 
pany that cheques in payment of the six months’ interest due July Ist on the new 
bonds will be delivered with the new bonds in every case where ownership certificates, 
executed in compliance with the Federal Income Tax Law, are presented to the deposi- 
taries together with the Certificates of Deposit. When such payment of interest is 
made the new bonds will be delivered ex the July 1, 1919, coupon. 


The new bonds are issuable as coupon bonds, registerable as to principal only, 
or as fully registered bonds, in both cases only in the denomination of $1,000 each. 
Unless written instructions to the contrary are filed with the depositaries, new bonds 
will be delivered in unregistered coupon form. 


GEORGE C. LEE, Chairman 
GORDON ABBOTT 

W. MURRAY CRANE 

A. WILLARD DAMON 
GEORGE C. GILL 

HENRY EVANS 

JAMES N. WALLACE 
ALBERT H. WIGGIN 
MELVILLE C. BRANCH 


June 16, 1919. Committee 











VIRGINIA-CAROLINA CHEMICAL’S RISE. 

A great many authorities on the chemical and fer- 
tilizer trade are not as confident as Wall Street that the 
earnings of Virginia-Carolina Chemical are as large as 
represented or that the outlook is more than moderately 
favorable and they have been selling Virginia-Carolina 
Chemical “short,” with the result that the technical po- 
sition of the stock has been strengthened. The profes- 
sional pool back of this stock renewed its operations for 
a further advance in last week’s market and shot the 
stock to a new high record. The insiders are talking 
considerably higher prices. The public is not dis- 
posed to follow the movement and it is confined to a 
limited circle. 


PHILADELPHIA CO. DIVIDEND UNCHANGED. 


The Directors of the Philadelphia Co. have declared the 
regular dividend confirming the forecast made by 
The Financial World some weeks ago but disappointing 
a large following of speculators who had become con- 
vinced, from the numerous reports afloat,.that the dividend 
was to be increased. It would have been bad tactics to have 
increased the dividend when some of the company’s sub- 
sidiaries are seeking to obtain rate increases and hence 
there was method in the action of the directors which 
the shareholders will no doubt duly appreciate. There 
is no short interest in this stock that will enable the 
insiders to work a squeeze on and the stock has been 
resting. 
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REMOVE THE TAX EXEMPTION. 


The New Congress Should Repeal the Tax Exemption 
Feature of Farm Loan Bonds. 
By F. H. Ertel 


There is a timely movement on foot to amend the farm 
loan act, by repealing the tax exemption feature of the 
Farm Loan Bonds, which is working a gross injustice on 
the common people, who have so willingly and generously 
contributed to the cost of the war by the liberal pur- 
chase of Liberty Bonds, and the cheerful payment of 
abnormal war taxes. 

Why are the Farm Loan Bonds specially favored by 
the Government, only to enable wealthy corporations or 
individuals to evade the heavy war taxes at the expense 
of the masses? 

More than a billion dollars will have to be contributed 
by the tax payers of the United States to support the 
fixed price of wheat. It is not the intention of the writer 
to criticise this action, as it represents a fulfillment of 
a promise made by the Government during the war. On 
the other hand, the millionaires are invited by the U. S. 
Government to evade their share of these onerous taxes, 
by investing their funds in tax exempt Federal Land 
Bonds and Joint Stock Land Bank Bonds. 

It does not seem fair to subsidize the wealthy of our 
nation at the expense of all the others, by enabling this 
favored class to borrow money on securities which are 
exempt from taxation, and permit them to avoid paying 
taxes only to shift their just burden on the rest of the 
people. 

If there is anything needed to add to the general unrest, 
such laws will surely do so. Patriotic purchasers of 
Liberty Bonds have lost over $800,000,000, through their 
depression below par. Tax exemption of Farm Loan 
Bonds causes a large portion of this loss, and will cause 
still further, and, perhaps greater loss in the future. 

The Farm Loan Act was intended to benefit the farmer. 
Has it accomplished this purpose? The borrowing farmer 
receives from the Federal Land Bank $950.00 in cash, by 
giving a mortgage of $1,000.00, and assuming a responsi- 
bility of $1,050.00 on a Federal Land Bank loan. He 
pays $55.00 a year interest for the use of the $950.00 
which he borrowed, or almost 6%. If the Federal Land 
Banks lose money, he may be obliged to pay $1,059.00 
for his $1,000.00 loan before he can clear his farm of the 
mortgage. The farmer receives $50.00 worth of land bank 
stock, but the law does not guarantee that he will ever 
earn any interest on it or get the $50.00 back. The law 
does provide that the farmer shall lose $50.00 bank stock, 
and pay $50.00 more in addition thereto, if necessary, to 
make up for the bank’s losses. 

The owner of Federal Land Bank bonds pays no taxes 
on them. This exemption is worth 77% of the income 
to the very rich. On 5% bonds it is worth 3.85% every 
year. Every honest tax payer in America pays more 
taxes on account of this exemption. 

While exemption from taxation was not so important 
a matter at the time the Federal Land Bank law was 
enacted, the necessity of the immediate repeal of the 
tax exemption section appears imperative. The new Con- 
gress cannot do better than to give this all important 
matter its earliest attention. 
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NETTING THE BIG FELLOW. 

No target is beyond the reach of the ambition of t!] 
get-rich-quick sharper. Last week the newspapers related 
how a prominent Baltimore Stock Exchange firm and 
a Philadelphia firm, members of the Quakertown Stock 
Exchange, were swindled by one Frank D. Ryan, out oj 
sums reaching into five numbers. The trick he employed 
is an old one. Representing himself as a stock buyer, 
he told a cock and bull story about the Government con- 
tracting for the entire output of the Potts-Canyon Mining 
Co. and he wanted to buy a large block of the stock, 
which was new to the Curb market before this “inside” 
information leaked out. The brokers succumbed to the 
yarn, bought the stock and when ready to deliver it 
their customer discovered that he has disappeared. Fur- 
ther investigation revealed the information that the stock 
came from the promoters for whom Ryan was acting aud 
in this way they turned it into cash. The company itself 
was a Curb orchid, flowering for a night and then dis- 
appeared. It has been a general idea in the public’s mind 
that the victims of get-rich-quick schemes were largely 
recruited among the unsophisticated and inexperienced 
investors, but that, however, is not the case, for often 
big fish are as readily caught, though they should be abl! 
to keep away from the net because of their greate: 
opportunity for thorough investigation. Anyway a care 
less business method is practiced when a stranger with 
a few hundred dollars can extract $20,000 and over from 
Stock Exchange firms. The small merchant would not 
allow this to happen to him. 


* = * 


BEET SUGAR AND HIGH PRICES. 

American Beet Sugar common suffered very little i: 
the general decline early last week and it is now the belief, 
which amounts to a certainty among those having good 
knowledge of the statistical position of sugar, that high 
prices for the staple will rule during the balance of the 
year and offset in large measure the rather disappointing 
earnings for the first quarter. 

. 2 s 


NOVA SCOTIA STEEL’S POSITION. 

Directors of the Nova Scotia Steel Co. have voted tl 
usual dividend on the stock, and progress of the con 
pany’s business was reported at the meeting, but ther: 
was no disclosure of earnings or other news to explain 
the recent upward bulge, and subsequent sharp reactio: 
in the stock. There is very little popular interest 
the shares on the New York Stock Exchange, but it 
believed the recent buying was forced covering by shorts 
most of them Canadian speculators, and that once the) 
were driven in the stock was left to its own devices. 

x * * 


BOOTH FISHERIES ISSUES MORE STOCK. 

Atter an earnings statement which only showed $1.89 
at share on the commen stock, and the elimination of th 
dividend, comes the announcement that the Booth Fis! 
eries Company is preparing to issue $1,000,000 new 
per cent. cumulative Ist preferred stock which will in- 
crease the stock outstanding to $5,500,000. It is evident 
that the company is not in an altogether strong financial 
position. With the additional preferred stock outstanding 
the plight of the common stockholders becomes sadde: 








| Examinations, Geology and Production Reports, Valuations, 
| Economic and Financial Phases of New Projects 
given special attention 


WwW. G. WILLIAMS, Cons. Eng. 


| ; OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems differing greatly from those encountered in any other business. To 
handle the engineering phases of these problems I have developed the only consulting organization in the world 
devoted exclusively to matters of petroleum geology, production and refining. 
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Shipping’s Share in Foreign Trade 

Cities Service Ce. 

Industrial Preferred Stocks 

American International Corp. 

A Possible Solution of the Railroad Problem 

The Future ef the Railroads of the United States 

What Every Bond Buyer Ought te Know 

we Municipal Bends Are Exempt from Income 
axes 

Bonds That Always Pay 

Convertible Bends 

Baby Bonds 

Marine Trust Certificates 

Petroleum Readjustment 

Island Oil & Transport Corp. 

Story of the New York Stock Exchange 

How to Finance a Business 





Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, 
railroads, coppers, oils, etc. These booklets, circulars and special reports contain the best and 
latest data on financial matters. They are free. Yet the investor is seldom aware of the par- 
ticular one that will help him. There is only one place where all current financial literature, 
classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for June Number FREE 


The following booklets and circulars have been published during the past month and are only a very 
small part of the literature reviewed and classified in this June number. These may be secure 

cost. Send for this FREE number of the magazine which puts you in touch with just the data you want. 
It is the only way you can avoid missing information vital to your interests. 





RUDOLPH GUENTHER—RUSSELL LAW, Inc. 
Financial Advertising in All Its Branches 
25 Broad Street, New York 
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Opportunities in the Caribbean for the Exporter 

Your Liberty Bend—What You Should Know 
Abeut It 

Trading with China 

The American Oil Industry 

Brazil 

The Monthly Instalment Plan 

American Can 

Continental Refining Company 

The Bache Review 

The Cotton Situation 

National Tin Corporation 

Real Estate Securities—Strong-Box Investments 

The Equity Position of Bethlehem Steel, Common 

National Enameling & Stamping Co. 

Japan 

Our Publie Debt 








AMERICAN INTERNATIONAL’S STATUS. 


A Concern With a World-Wide Scope and Bound To Be 
a Big Factor In World Trade. 


For a company, which, at its inception, appeared to offer 
very little inducements, American International Corpora- 
tion, has, at the present time, reached a point where it 
has become the cynosure of both the investing and specu- 
lative public. 

The purpose of this concern, which is international and 
world-wide as its name implies, is to establish commercial 
relations with all the world, to participate in the develop- 
ment of such enterprises as will broaden the scope of 
American activities, lead to a better understanding of 
international relations, and to promote the organization 
of associations for bringing together foreign and American 
bankers, business men, and engineers for development of 
undertaking which will result in mutual profit. 


Shipbuilding Program. 

Through a subsidiary, the American International Ship- 
uilding Corporation, entrance in the shipbuilding indus- 
try was made. Within a year, extensive yards were 
completed at Hog Island, Pa., where, at the end of 1918, 
3 ships were completed, 10 were having their final touches 
nade, and about 50 ships were on the ways. These 
vere built for the U. S. Government, the company acting 
is an agent. The Government paid all the expenses, and 
n addition, allowed the company a fixed amount, $41,000 
for each cargo vessel, and $60,000 for each cargo and 
ransport ship. 

A feature of the operations of American International, 
which, because of the war has been, until now, overlooked, 
s the important branch of municipal and other construc- 
ion. The company completed a large waterworks contract 
for Uruguay, and in payment received bonds, which were 
latter resold to the issuing government. 

American International owns ten companies, operates 
six, and has an interest in nine others. These include 


Allied Machinery Co., Symington Forge Corporation, 
Pacific Mail Steamship, G. Amsinck & Co., Inc., New York 
Shipbuilding, and others. Their agents are reaching out 
all over the earth for trade and investment opportunities 
and there are numerous foreign banks. 

The balance sheet as Dec. 31, 1918, shows “investments, 
bonds, stocks, etc.” as $27,847,508. The table herewith 
includes some of the investments made by the corpora- 
tion, the stocks being carried on the balance sheet at cost 
or market price as of date of the statement, whichever is 
lower: 


Pres- 
--1916-1918— Recent ent 
Company High Low High Price 
Int Mere Marine..... cpa See 13 58% 51 
Int Mere Marine pfd.......... 126 61 128\%,* 117 
if 2 @  * Sree 160 04 1664%%2t 150 
O @ Ree? GEER. ccc ccccccnee 45 127% 125 
U S Rubber pfd.... Pe 91 115% 115% 
United Fruit...... rere 105 189% 186 


*Ex dividend 10%. 
+E. dividend 4%. 

It is stated on what is regarded as reliable information. 
that the corporation liquidated most of its Industrial 
Alcohol holdings on the rise from around par to above 160. 
Since most of the stocks held were evidently bought at 
much lower prices than those prevailing, it can be safely 
assumed that the investment account is under-valued. 

American International, by its control of foreign sub- 
sidiaries, no doubt exercises a great influence in foreign 
trade. The directorate of the company is composed of men 
in widely different lines, and brought together to act as 
one corporation, should be able to show their influence. 

The stock of the company may be regarded as a high- 
grade semi-investment for a business man, possessing 
good possibilities. The stock is 80% paid, and the addi- 
tional payment of $20 is due in July of this year. Divi- 
dends at the rate of 6% on the $80 are being paid on both 
the common and preferred stocks. It appears that the 
actual liquidating value of the assets of the company is 
much higher than the present selling price. 
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Latest detailed particulars on request 
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Members New York Stock Exchange 
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OPTIMISM PREVAILS. 

“The Bache Review,” in its issue of 
Saturday, June 21, says: 

“Readjustment of industry has pro- 
gressed so far that writers are an- 
alyzing the conditions of various 
trades to see which are enjoying un- 
paralleled prosperity and which only 
normal business. 

“The market has withstood the 
pressure of a tightened money mar- 
ket with remarkable. steadiness, and 
has ridden through it much as a 
good ship would ride through a tight 
little squall. The sun appears to be 
shining again and progress is being 
made at a little lower rate of speed. 

“While the power of the Federal 
Reserve Bank will again be invoked 
whenever the speed becomes too 
great, optimism, if trade continues to 
justify it, will prevail probably for 
a long time.” 
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A MODERATELY BULLISH 
VIEW. 

W. L. Hensley, market reviewer 
for E. W. Wagner & Co., has this 
to say of stock market conditons: 

“While there has been an acute 
money shortage for speculative pur- 
poses, due to the quarterly income 
tax payments and anticipation of 
semi-annual dividend and interest 
disbursements, there has been no 
concern as to money supply for the 
inauguration or expansion of meri- 
torious commercial enterprises. The 
labor situation alone is the stumbling 
block to a greater United States. The 
statement emanating from the De- 
partment of Labor at Washington 
that approximately 1,300,000 aliens 
plan to leave the United States for 
their native countries as soon as con- 
ditions will permit, may present an 
extremely grave situation. These 
aliens will take with them, accord- 
ing to the Washington authority, 
nearly $4,000,000,000, or on an aver- 
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age of $3,000 for each alien. Inves 
tigations show that this exodus will 
affect principally the important steel, 
automobile and bituminous coal min 
ing districts. 

“In determining business commit 
ments, the value of securities or 
considering projects, business men 
will be compelled to give serious 
thought to labor problems. It would, 
therefore, seem to be the part of 
wisdom to keep close watch on de 
velopments in labor circles. A con 
servative constructive position in the 
stock market seems advisable.” 


HELPFUL ALL AROUND. 
Your articles by Thomas Gibson 
are very helpful, as well as that by 
F. J. Lisman on the Railroads, also 
J. W. Smallwood’s articles, but your 
“Investment Suggestions,” etc., go 
right to the spot in such a way as 
to get the kernel out so the student 
can grasp it, and has been very help 

ful to me. R. J. Wilbourn. 
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“Investment Opportunities in the 
Reconstruction Period” | 


This folder contains an interesting view of investment conditions and also contains a 
selected list of diversified Securities yielding from 


4.507% to 7.50% 


Circular “CT” on request. 


J. M. Byrne & Co. 


Members New York Stock Exchange 
Bond Department 
Telephone: Rector 7000 
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WHITE EAGLE OIL FINANCING 


Merrill, Lynch & Co., Josepthal & 
Co., of New York, and Strandberg, 
McGreevy & Co., of Kansas City, Mo., 
announce that they offer a limited 
amount of treasury stock of the White 
Eagle Oil & Refining Co, of Wichita, 
Kan. This company is a consolida- 
tion of important oil producing, re- 
fining and distributing interests in 
Kansas, Olkahoma and Colorado, and 
embraces the White Eagle Petroleum 
Co., the Texhoma Petroleum Co., the 
White Eagle Oil & Gasoline Co., the 
Winters Petroleum Co., the B. & M. 
Petroleum Co., and 50% of the stock 
of the American Oil & Gaholine Co. 
The company is the second largest 
distributor of gasoline, kerosene and 
fuel oil in Kansas. 

The property of the new corporation 
includes a refinery with a daily ca- 
pacity of 5,000 barrels, 40 miles of pipe 
line, 300 tank cars, a storage capacity 
of 500,000 barrels, 70 distributing sta- 
tions in Kansas and Colorado, and 
3,600 acres of oil and gas leases in 
proven territory in Kansas and Okla- 
homa. Its leased property includes 
an undivided half interest in. 320 acres 
in the new Peabody, Kansas, field, on 
which there is now a well producing 
600 barrels daily. 

The company has an authorized 
capital of 320,000 shares of no par 
value. Issued and outstanding con- 
sist of 154,300 shares. 

Practical oil men are in charge of 
all departments. L. L. Marcell, presi- 
dent, in six years built up the business 
of a $20,000 company to such an ex- 
tent that the Sinclair interests paid 
$3,500,000 for it. 





ELECTRIC BOND & SHARE 
REPORT. 

The balance sheet of Electric Bond 
& Share Co. as of May 31, 1919, shows 
cash on hand and in banks $5,185,205, 
which compares with $1,940,392 as of 
Dec. 31, 1918, an increase of $3,200,813, 
or 167%. This increase resulted large- 
ly from reduction in notes receiveable 
from $6,998,797 to $2,971,294; net re- 
duction of $4,027,503. Total assets 
amounted to $24,838,327 as of May 31, 
1919, compared with $26,639,538 as of 
Dec. 31, 1918. On the liabilities side, 
preferred stock showed an increase 
from $8,880,000 to $9,500,000, while 
the item of $1,900,000 notes payable 
as of Dec. 31, 1918, was wiped off the 
slate. Surplus showed an increase 
from $4.651,428 to $4,693,149. 

A circular to the stockholders states 
that these debentures are now offered 
to holders of record June 14, pro rata 
at par, with the bonus of 100 per cent. 
in stock. The right to subscribe ex- 
pires on July 1. 





RECORD BOOK FOR INVESTORS 

The Wm. R. Compton Company, 14 
Wall street, New York, is distribut- 
ing free to investors a twenty-four 
page record book, which provides for 
accurately recording by months var- 
ious forms of income—both taxable 
and exempt; also places for allow- 
able deductions. The book contains 
a brief synopsis of the Federal In- 
come Tax Law and.a concise state- 
ment of the tax exemption feature 
of the various Liberty Bond issues. 


LIST OF PREFERRED STOCKS. 


Estabrook & Co., 24 Broad Street, 
New York. have issued for distribu- 
tion to investors, a circular contain- 
ing a list of preferred stocks which 
combine the features of efficient man- 
agement, steady earning power, se- 
curity, and which yield from 6%% to 


7%4%. 
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AETNA EXPLOSIVES COMPANY, Inc. 


To the Holders of Common Stock 
of AETNA EXPLOSIVES COMPANY, Inc.: 


Terms of Settlement formulated by a Committee appointed by Hon. 
Julius M. Mayer, Judge of the United States District Court, and embodying 
the plan proposed by him, have been approved by that Court and accepted 
by the representatives of large holdings of the various classes of the 
securities of the Company. Pursuant to the provisions of such Terms, 
Messrs. F. H. Prince & Company, as large owners of common stock and 
representing other common stockholders, have entered into an agree- 
ment with Messrs. George C. Holt and Benjamin B. Odell, in form ap- 
proved by the Court, under which the common stock will be voted for 
the purpose of carrying out said Terms of Settlement. These Terms are 
the result of the able and disinterested action of the Court, aided by 
the various interests of the Company, and provide an adjustment which 
is believed to be fair to all security holders. 


The Receivers, George C. Holt and Benjamin B. Odell, took over 
the control and management of the Company’s affairs two years ago 
under appointment from Judge Mayer. As the termination of the 
Receivership is now imminent, it is important, in the interest of the 
common stock, that there be, as far as possible, a continuance of the 
same efficient and successful management which has contributed largely 
toward bringing the Company into its present prosperous condition and 
that the Company pass immediately into the hands of officers and 
directors representing the common stock. We believe that these results 
will be accomplished through the adoption of the Terms of Settlement. 


The Terms of Settlement are on file in the office of the Clerk of the 
United States District Court in the old Post Office Building, New York 
City, and in the office of the Receivers, 165 Broadway, New York City, 
where printed copies can be obtained. They provide in effect: 


(1) Common stockholders retain their existing holdings and 
will control the Company through its officers and Board of 
Directors; 


(2) Bondholders will be entitled to receive, at their option, 
eighty-five per cent. in cash of their holdings in bonds or par for 
their present holdings in new twelve year six per cent. bonds; 


(3) Preferred stockholders will be entitled to receive $20.75 in 
cash and $75.00 in a new twenty-two year six per cent. mortgage 
bond for each share of preferred stock; 


(4) The Terms of Settlement are to be carried out under the 
supervision of the United States District Court with the co-oper- 
ation of the Committee heretofore appointed by it, representing 
various interests in the Company, acting in conjunction with Messrs. 
Holt and Odell; 


(5) Messrs. Holt and Odell are to approve the personnel of 
directors and are expected to become members of the Board and 
officers of the Company, with Mr. Odell as President, assuring in 
effect a continuance of the present management. 


Forms of proxies for the necessary votes and consents to carry out 
the Terms of Settlement will be mailed by us to common stockholders 
within the next few days and may also be obtained at our offices at Court 
and Washington Streets, Boston, Massachusetts, and 25 Broad Street, 
New York City. 


Prompt action in executing and returning these proxies and consents 
to us is important. 


The Terms of Settlement will be carried out without the payment of 
any assessment by the common stockholders. 


New York, June 12, 1919. 
F. H. PRINCE & COMPANY. 


Referring to the foregoing, the undersigned approve thereof and urge that 
common stockholders execute and forward to Messrs. F. H. Prince & Company 
proxies for the necessary votes and consents to carry out the Terms of Settle- 


ment. 
GEORGE C. HOLT, 
BENJAMIN B. ODELL, 
Receivers of 


AETNA EXPLOSIVES COMPANY, INC. 


The undersigned. being the Committee appointed by Judge Mayer and 
referred to in the above advertisement, approve the foregoing and urge that 
holders of common stock promptly execute and forward to Messrs. F. H. Prince 
& Company their proxies so that their stock may be voted to carry out the 
Terms of Settlement. 

Dated June 12, 1919. 

ROVATT, VICTOR. Chairman. 
GEORGE MURR‘V PROOKS, 
WTITTTIAM M. P4RKE 

JAMFS N. ROSFENPFRE. 
SAMTTEL STR*SROURGER, 
HENRY WOLLMAN, 


D8490 Committee. 
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Want to Buy Bonds 


American Pr & Lt deb 6s, 2016; No. 2087. 
Chic Util Ist 5% A Bd; No. 1073. 

Chic Util 5%, 3 Bonds: No. 2089. 
eae Valley Tel 4 & 50%, $10,000; No. 


Federal Land Bk Farm Loan 4s, 1937-38, 
$10,000 ; No. 1066. 

Gen Mtge, 1966, oe No. 2091. 

Island Oil Ref, $100; 2048. 

Michigan State Ft, 5s, a No. 906. 

No. Ala. Traction 5s, $5,000 No. 1096. 

Russian Rubles, $10,000 ; No. 2076. 

Russian Ruble Currency, er No. 2076. 

Sinclair Gulf 6s, $5,000; No. 

Superior (Cal) Farm Land Maj és, 1928, $10,- 
000; No. 2085. 

U S Pub Service Ist 6s, ne: No. 2087. 

United Gas & El Corp 6s, '45, $5,000; No. 890. 

United Lt & Ry conv deb 6s, 1926; No. 2087. 


Want to Sell Bonds 


Altoona & Logan Valley Elec Co lst mtge 
414s, $3,000; No. 1040. 

Amer Real Est 6% Coupon Gold Bond, $1,000; 
No. 2006. 

Associated Gas 4 he Coll Trust Skg Fd 6%, 
$1,500, 1941 ; 2087. 

Bklyn Boro Ady Ga, 1945 ; 2002. 

Chic El Ry 3-yr 6% Gold Note, 1919; No. 


Chicago Pneumatic Tool 6s, 1923; $1,000; 
No. 2075. 


Colo Rys 4s, 1939, $5,000; No. 1071. 
Crosstown St Ry 5s, 1933, $5,000; No. 1071. 
a o Light Co 6s, 1921, $1,000; No. 


Eastern Mont Lt & Pr, $500; No. 1076. 

Farm Loan 4%s, 1938, 10 bonds; No. 2033. 

Empire Gas & Fuel Sec Skg Fd Conv 6% 
Notes, 1924; No. 208 

Federal Lt & Trac 5s, ‘1942, $5,000; No. 11. 

Fink Apt Bldg 7% 1st Mtg Gold Bd (Miami), 
$100; No. 2097. 

Georgia Elec Lt 5s, 1930, $1,000; No. 800. 

Inter-Mountain Ry, Lt & Pr 6% coll Trust 
Notes, 1919; No. 2068. 

Jacksonville (Fla) Trac Ist 5s, 1931; No. 


Old Foundation Coal ° Bos Ist Mtgs Skg 
Fund Gold, $10,000; No. 
Old Point Comfort Impt 6s, 92 4, $5,000; No. 


1096. 
Ontario Pr 5s, 1943, $2,000; No. 2023. 








Subscribers can list here such securities as they want to buy or sell, 
Listings are available only to our advertisers, and are not interchangeable between 
subscribers, If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. 
these names upon request by letter, telegram or personal application. 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. 
the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Unlisted Securities Department, The Financial World, 29 Broadway, New York City. 
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PLEASE READ THESE RULES CAREFULLY 


Parke-Davis Co, 10 shs; <3 — 

Public Lt & Pr Co, $1,000; 4. 

Russian Ruble, $1 6,000 ; No. N76. 

Russian Ruble Currency, $10,000 ; No. 2076. 

Scioto Valley Trac 5s, 1923, $6,000 ; No. 1071. 

St Clair Gas & Elec 5s, 1959, $3,000 ; No. 1096. 

St Clair, Mad & St Louis Belt Line R R Ist 
4s, $1,000; No. 2066. 

Toronto Pr Co 5s, 1924, 3 bonds; No. 890. 

United Gas & Elec 6s, 1945 ; No. 890. 

Wildwood, N J, 5% School Bds, 1955, $2,000 ; 
No. 2008. 


Want to Buy Stocks 





Art Metal Construction, 100 shs; No. 2060. 
Auto Crank Shaft Corp, 50 shs; No. 2031. 
Brandon Mills com, 50 shs; No. 1096. 
Carbon Steel com, 100 shs; No. 2088. 
Central Aguirre Sugar, 100 shs; No. 2088. 
Chemung Canal Trust Co, 10 shs; No. 4. 
Cities Service com, 50 shs; No. 2076. 
Cities Service pfd, 10 shs; No. 280. 
Clinchfield Coal, 100 shs : No. 2088. 
Coal & Iron Natl Bank, 100 shs; No. 906. 
Continental Motors pfd, 10 shs; "No. 217. 
Dalton Adding Machine, 10 shs; No. 2098. 
Dodge Mfg pfd, 35 shs; No. 280. 
Eastman Kodak com, 20 shs; No. 2088. 
Elmhurst Inv co, Topeka, 20 shs; No. 2061. 
Hendee Mfg. Co com, 200 shs; No. 2088. 
Holly Sugar com, 100 shs; No. 2088. 
Indianapolis Tel pfd, 50 ~~ No. 1071. 
Kirby Lumber com, 50 shs; ; No. 2076. 
Lehigh Pr Secur Stk, 500 ion: No. 1091. 
Lima Locomotive pfd, 100 shs; No. 2088. 
Manati Sugar com, 100 shs; No. 2088. 
Nash Motors, 10 shs ; No. 1066. 
New England Pr Co pfd, 100 shs; No. 1081. 
N Y Title & Mtge, 10 shs; No. 2066. 
Ohio State Tel pfd, 100 shs; No. 1071. 
Phelps Dodge Corp. 10 shs; No. 2011. 
Southwest Penn, 100 shs; No. 167. 
Texas Pac Coal & Oil, 10 shs; No. 11. 
Union Buffalo Mills com, 100 shs; No. 848. 
United Lt & Ry 1st pfd, 10 shs; No. 2045. 
Waterloo Cedar Falls & Northern pfd, 40 
shs; No. 847. 
Wright Martin pfd, 50 shs; No. 2088. 


Want to Sell Stocks 





Acme Tea Ist pfd, 30 shs; No. 2062. 
Amer Lt & Trac com 30/40 of 1 sh; No. 
2079. 
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Amer Stpg & Enam com, ~ hag No. 1047. 
Amer Thread pfd, 500 shs; No. 2060. 

Amer Sleeve Valve com, 200 shs; No. 2060. 
oo Condensed Milk com, 100 shs; No. 


Carbon Steel com, 50 shs; No. 2088. 

Cities Service com, 50 shs; No. 2076. 

Clev Natl Fire Ins, 30 shs; No. 358. 

Clinchfield Coal, 100 shs; No. 2088. 

J H Dunham & Co, 5 shs; No. 2099. 

Eastman Kodak com, 10 shs; No. 2088. 

Emerson Brantingham pfd, 10 shs; No. 2084. 

Falls Motor pfd, 10 shs; No. 617 

Federal Sugar, 100 shs; No. 2088. 

Fajardo Sugar, 100 shs; No. 2088. 

Guantanamo Sugar, 100 shs; No. 2088. 

Hendee Mfg. Co com, 100 shs; No. 2088. 

Ill Central leased line, 50 shs: No. 167. 

Independent Corp, 10 shs; No. 2042. 

International Textbook, 4 shs; No. 2073. 

Iowa Falls Elec com, 5 shs; No. 2094. 

Kirby Lumber com, 50 shs; No. 2076. 

Kokomo Steel & Wire com, 100 shs; No. 2006. 

La Salle pfd, 5 shs; No. 2074. 

Lima Locomotive pfd, 50 shs; No. 2088, 

Mexican Eagle Oil, 200 shs; No. 394. 

Moberly Pav Brick com, 20 shs; No. 1047. 

Moline Plow pfd, 5 shs; No. 2084. 

National Automatic Music, 100 shs; No. 2090. 

Packard pfd, 10 shs; No. 925. 

Peerless Oil & Gas, 125 shs; No. 2035. 

Peninsular Guardian Life & Accid Ins Co, 
4 shs; No. 813. 

Ralston Steel Car com, 10 shs; No. 1047. 

Galun Iron Wks & Mfg Co. 

Republic Rubber Co pfd, 20 shs; No. 729. 

St Clair Madison & St Rg Belt Line R R 
1st 4s, 1951, $1,000; 2066. 

Savage Fire Brick a Gold, Johnstone, Pa. 
$1,000; No. 2077. 

Scott Tissue Co, 100 shs; 2065. 

— (Mo) Ry & Lt ro pfd, 5 shs; No. 


Timken Detroit, 25 shs; No. 2052. 

Todd Protectograph com, 200 shs; No. 2057. 

Tri-State Tel & Tel, 100 shs; No. 592. 

Tropical Oil Co, 100 shs ; No. 394. 

United Cigar Stores, pfd, 10 shs; No. 2055. 

United Marble Co pid, 29 shs; No. 755. 

West Canada Power, 4 11-16 shs pfd; com, 
50 shs; No. 

Willys- Overland non-conv 7% ptd, 300 shs; 
No. 2047. 

Wright Martin pfd, 100 shs; No. 2088. 

Yukon Gold, 10 shs; No. 2055. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Shaffer Oil & 


Peoria Ill LA Wks Co 5s, ’48 81 86 
Ref ist Mtge 


H. C. Spiller & Co. 





Name. Bid. Asked. Firm Gee Ge. Gil cccaneccess 95 _ Sutro & Kimbley. 
Aievem, G, Ge, GPeccececervece 4.45 basis ae, Forbes "& Co. United Lt & Rys_ “ist & 
Amsterdam, N ¥. pk 5s, sr.. 4.35 basis A. B. Leach & Co, —i ee sera —— 90% Sutro & Kimbley. 
Boise City, Id, ref 5s, sr.... 4.70 basis A. B. Leach & Co. Union Ei Lt & Pr 4s, 1932.. 89 92 Mark C. Steinberg & Co. 
Boston, Mass, reg 448, "00... 4.20 basis Harris, Forbes & Co. United Rys of St L 4s, 19% a4. 55 561%, Mark C. Steinberg & Co. 
Clay Co, lowa, fdg, 5s, sr.... 4.60 basis A. B. Leach & Co. 
Cleveland, O, reg 4%s, sr... 4.40 basis Harris, Forbes & Co. 
Houston, Texas, 5s, 1932.. + 4-90 pues wa % — ey Co. Public Utility Stock 
Houston Wharf 5s, sr...... ; asis ac . c tocks. 
Jamestown, N Y, re Mey sr.. 4.30 basis se Forbes & Co. ty 
Memphis Riv Ter 65s, sr....4.75 basis B. Leach & Co. Name. Bid. a Firm. 
Minneapolis, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer & Co. Am Gas & Elec com....... = H. F. McConnell & Co. 
Omaha sch dist 4\%s, 1945.. 4.50 basis Harris, Forbes & Co. Am Gas & Elec pfd........ 'B H. F. McConnell & Co. 


St. Louis City 4s, 1928-29-31. yy: 96 
b 


Seattle, Port Wash 5s, 1954. .4 asis Robert C. Mayer & Co. Am Lt & Trac com.... 
State of La Pt Comn 5% Am Lt & Trac pfd... 
Canal Bds, 1947-57........ 4.75 basis Fred’k Peirce & Co. Am Pr & Lt com...... 


United Kingdom of Great Prtels yg. }5.50% Sutro & Kimbley 


and Ireland, 20 yr, 1931, 


Wildwood, N J sewer 4s, sr te Fars basis A. B. Leach & Co. 
Yonkers, N Y, reg 414s, sr. 4.30 basis Harris, Forbes & Co. 





Railroad and Industrial Bonds. 


Cities Service com.... 
Cities Service pfd.... 
Cities Service com.... 
Cities Service pfd.... 
Pac Gas & Elec com.. 


Mark C. Steinberg & Co. Am Gas & Elec &o 6% pfd. i = _2 Re e 
Pate 2 . F. MceConne 0. 


ones “09 100 H. F. McConnell & Co. 
wie 73 rs) H. F. McConnell & Co. 
ere 374 378 Claude Meeker. 

atacaea 79% 7 Claude Meeker. 

nee 373 375 H. F. McConnell & Co. 
5 qa 79 80 H. F. McConnell & Co. 
ace nace 63 4 H. F. McConnell & Co. 








Name. eee. - Firm. 
Advance Ramely, Go, 2008..f 101% ioe Ly gage Nae Industrial and Miscellaneous Stocks. 
Bessemer C & Ss, ° 
Gillette Safety Razor 6s.. | 147 152 M. Lachenbruch & Co. Name. Bid. Asked. Firm. 
Hudson Navigation 6s...... 60 70 M. Lachenbruch & Co. Amer Road Mach pfd...... 70 75 H. C. Spiller & Co. 
Peerless Tr & Motor Co... 93 4 M. Lachenbruch & Co. Reet aes 116 118 Mark C. Steinberg & Co. 
Richmond-Wash 4s, 1943.. 82 86 M. Lachenbruch & > ag Burroughs Add Machine.. .260 - M. Lachenbruch & Co. 
Taylor-Wh I & S 6s, 1942.. 98 101 M. Lachenbruch & Chicago Ry Equipment..... 103 106 Mark C. Steinberg & Co. 
U § Steel 1st 5s, 1951..... 102 105 M. Lachenbruch & Co. Consolidated Coal ......... 63 68 Mark C. Steinberg & Co. 
West Va & Pitts 4s, 1990.. 72 , 78 M. Lachenbruch & Co. Curtiss Aeroplane pfd...... 63 68 M. Lachenbruch & Co. 
+ Cutlery Corp 8% pfd 9) 101% A. D. Converse & Co. 
4 bs National Candy 2d pfd..... 100 103 Mark C. Steinberg & Co. 
Public Utility Bonds. New Jersey Zine Co........ 251 256 H. C. Spiller & Go. 
Bid. Asked. Firm. N Y & Hond Rosario....... 13 15 James M. Leopold & Co. 
Ark War So (L Rk) 6s, a 92 95 H. C. Spiller & Co. St L, Rky Mt & Pac com.. 39 42 Mark C. Steinberg & Co. 
Birm Water Co 5s, 1929.... 83 87 H. C. Spiller & Co. Simmons Co pfd........... 97 i Sutro & Kimbley. 
tae) eae x0 83 M. Lachenbruch & Co. Titusville Iron Wks 8% p 95 os Sutro & Kimbley. 
Cities Service deb 7s, 1966.139 140 H. F. McConnell & Co. Union Buffalo Mills 2d Fs - 31% 35 H. C. Spiller & Co. 
Col Ry P & L ref & ext 5s'40 69 71 H. C. Spiller & Co. Wayne Coal Co.......... 356 3% James M. Leopold & Co. 
Laclede Gas r & ex 5s, 1934. 91 9314, Mark C, Steinberg & Co. Western Cartridge ........ 220 250 Mark C. Steinberg & Co. 
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NEWS NOTES OF FINANCE. 


Holders of certificates of deposit for 
the American Writing Paper Co. 5’s 
are advised that by delivering the 
cert:ficates to the Central Union Trust 
Co., of New York, old Colony Trust 
Co., Boston or Springfield, Mass., Safe 
Deposit & Trust Co., they will receive 
in exchange the new 20-year 6's 
dated Jan. 1, 1919. 

Hirsch, Lilienthal & Co., members 
New York Stock Exchange, of 61 
Broadway, have issued a detailed an- 
alysis and review of the International 
Harvester Co. 

A summary of the income tax laws 
of the States of New York, New 
Jersey, and Connecticut, and the Fed- 
eral Government has been compiled 
in booklet form for distribution to 
trustees, executors, institutions and 
investors, by Chas. W. Hill & Co., 
members New York Stock Exchange, 
of 2 Wall Street, New York. 

London cablegrams state that a 
monster steamship merger is under 
way. It will have a capitalization of 
$750,000,000, and includes the Cunard, 
P. & O., Furness-Withy Co., and 
Royal Mail Lines, with 4,000,000 gross 
tonnage. It is also declared that tiie 
British Government will arrange an 
option to repurchase the British ships 
now controlled by the International 
Mercantile Marine Co. 

Subscriptions to the new British 
Loan are coming in slowly, but the 
terms of the loan meet general ap- 
proval in Great Britain. 

Consolidated earnings of the Co- 
lumbia Gas & Electric Co. and sub- 
sidiaries for May were, gross, $918,256, 
a gain of $40,881, or 4.66 per cent., 
and total net earnings and other in- 
come was $608,823, a gain of $2,472. 
The surplus, after charges was $206,- 
620, a decrease of $38,191. The surplus 
for five months was $1,687,499, a de- 
cline of $30,196, or 1.76 per cent. 

The Guaranty Trust Co., of New 
York, has issued a booklet containing 
“Investment Suggestions” for June. 
Government, railroad, and industrial 
and public utility securities offered 
are described. 

The sum of $100,000 was bid for 
four seats on the New York Cotton 
Exchange last week, without getting 
any offerings. Seats are held at $26,- 
000 each. 

The Internal Revenue Department 
has issued a warning against so-called 
brokers who claim they are licensed 
by the Government to sell Liberty 
Bonds, and that their standing is 
guaranteed by the Government. The 
license does not in any way carry 
with it an endorsement of the stand- 
ing of the broker, the statement says. 

The National and state banks of 
Kansas City will show total capital, 
surplus and profits account in excess 
of $34,500,000 by the end of June. 
The Midwest National Bank has voted 
to double its capital and surplus to 
$1,300,000. Besides, several state in- 
stitutions, including one with a cap- 
ital of $500,000, are in process of 
organization. 

The increased banking capital here 
is the result of the growing needs 
of Kansas City and the Southwest. 
Crops are bigger, and worth more, 
and other industries are also requiring 
increased financing. It is significant 
that, despite the opening of new 
banks and increases in total capitaliza- 
tions, the value of bank shares is at 
the highest level in history. 

The Canada Copper Corporation 
will issue $710,000 of five year 6 per 
cent. gold debentures dated Oct. 1, 
1919, in denominations of $100, $5900, 
and $1,000, with a bonus of 100 per 
cent. par value of stock. The pro- 
ceeds from the sale of these deben- 
tures will be used to complete con- 
struction and begin operations. 
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BURE OF CONSTRUCTIVE 


FINANCIAL 








FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


The purpose of this Bureau is to help our subscribers to the reading 
of current literature by calling their attention each week to such material 
as we believe will be of interest and ben=zfit to them. 


_ Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept. THE FINANCIAL WORLD, 
29 Broadway, and your request will receive immediate attention. There 
is no obligation or charge for this service. 


Look Over This List Carefully 


ON BONDS. 
New British Victory Bonds.—A descriptive circular. 
Joint Stock Land Bank Bonds.—A circular describing 
their investment qualities. 
Municipal Bonds.—A comprehensive list of such se- 
curities. 

McCord Mfg. Co.—A circular describing this corpora- 
tion’s First Mortgage 6% Serial Gold Bonds. 
Empire Gas & Fuel Co. 6% Convertible Notes—A 

circular. 
Abitibi Paper & Power Co.—A circular describing its 
First Mortgage 6% Serial Gold Bonds. 


ON STOCKS. 

Fisk Rubber Co.—A circular describing the new First 
Preferred stock issue. 

General Motors Co.—A circular describing the 6% De- 
benture stock of this well-established corporation. 

Midvale Steel & Ordnance Co—A summary showing 
the earning power of this corporation, its assets 
and other features. 

Frick-Reid Supply Co—A circular describing its 8% 
cumulative preferred stock. 


ON OILS. 
Invincible Oil Corp.—A circular describing this new oil 
company. 


Royal Dutch Petroleum Co.—A special review. 


ON MISCELLANEOUS. 

“What Finance Means.”—A circular discussing its 
elements, purpose, structure and use. 

Record Book for Investors.—A 24-page record book of 
investments both taxable and exempt, including fea- 
tures of the various bond issues. 

Liberty Loans—A table describing ten outstanding 
forms and their tax-exempt features, with a com- 
parison of interest returns from tax-exempt and 
taxable sources. 


Tax Table——Suggestions on your income tax. 

Preferred Stocks.—A list of such securities in com- 
panies possessing efficient management and steady 
earning power, yielding 6% to 7%4%. 


Cincinnati Securities —A Manual. 


Car Trusts.—A booklet describing tlfis class of securi- 
ties, and detailing some of their advantages. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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N. ¥. STOCK EXCHANGE PRICES. 


The stock market average level of 
prices of leading stocks was at its 
highest this year on June 6 around 
89.50. It is now around 87. The low 
for June was 82.50, so there has been 
a substantial recovery from the low. 
The forward impulse was too strong 
even for 15 per cent. money to check. 
At present writing almost all the 








doubts have disappeared. Friday’s 
prices: 
High. Low. Close. 
Adv. Rumely ........+++- 45 44 45 
Allis Chalmer ........... 43 42 42 
Amer Beet Sugar .. 88% 85 87 
Aamee COR cocecveiescteves 57 54 56 
Amer Car @ F......-..+.% 111% 110% 110% 
Amer Cotton Oil.......... 63% 61% 62% 
Pee TE BD Rac cacecescvsen 33 821%, 33% 
Amer H & L pfd......... 124% 123 124 
BmmOr FOO sccccvecsccccce 67 65 66 
Amer Int Corp. seeense os 109 §=110% 109 
Bamer TAGS occ ccc cccce 75 71 ts 
Amer Locomotive ........ 84% 83% 84 
Amer Smelting .......... 82 81 81% 
Amer Steel Foundry...... 43 41% 41 
BROGGBED cede cscceccvcice 72% T1 72 
BOIOER, nccccgesdccccece 99% 99 99 
“EU b See 179 «#6175 «(177 
Baldwin Locomotive.......1024% 99% 102 
Baldwin Locomotive pfd...109 109 109 
Baltimore & Ohio......... 50% 50 504 
 '’  * eer 88% 87% 88 
EE, wapbties wonee'e 9Y 9 9 
Bette GB Bierce we ccsccces 29%, 27% 28 
re 46, 45 45 
Ge DE casccwccvccee 69% 68 69 
Se EE &kcGodobrceceee 354% 35% 35 
BO ae S4 S4 
Canadian Pacific ........ 163% 162% 163 
Central Foundry ......... 23 23 23 
Central Foundry pfd...... 48% 46% 47% 
Central Leather ......... 104% 102% 103 
Chandler Motor ......... 201 200% 200 
C—O EE Faas . 65% 64 65 
Gite COMMER oni occccices 26 25 26 
OSS OE—E are 45 45 45 
Ge GO Be Ree i cicicccas 56 54 56 
GO eae 101% 100% 100 
Con I Cal’hn..........-.. 14% 13% 14 
St Se etnsennddennen® 98 94 96 
SE ita a5.c ach as ce gate 70 72 
Crucible Steel ........... 93 90% 93 
— OES 2 ae 202 200 200 
Den 2 R @ phd. cicecccis 9% 9 9% 
SO” eae eee 13 13 13 
BE encdungeseiscacecvese 18 17 18 
Erie Ist pfd saciid 6 ein. mn 29 28 28% 
Gaston Williams ......... 86% 334 36% 
Gem Mlectric ......-.ccecs 164 163 164 
General Motor .......... 22 222% 227 
Goodrich ae eee SO 7 79 
Goodrich pfd ............ 104% 104% 104% 
 { - 3 aaa 9646 
Gt N Ore Subs........... 47% 46% 47% 
Crete © Ge... ccc cccccas 4: 42% 43 
 . as. 27% 27 27 
GMT” «iccescce secs 60 59 60 
CS, eae ™% 7 ™ 
ee Mee TOO, i ccaciacdanen 144% 141% 144% 
Se Ms 0a c Kutdeetns 50% 49 50 
lll 31 30% 31 
££. rer, oot 22 22% 
Kelly 8 Tire............. 127% 124% 126 
Pare. 40 39 30% 
eS 84 83 
BE WOOO vs ovis aces 53 53 53% 
CE 9 ois wm dl oleae 7 7 77 
EO, ks Sead awnseees 48 47 47 
PTT rer 185% 181% 185 
Miami Copper ....«...... 28 ore 28 
Midvale Steel ............ 51 51 51 
a MD” bécoccdcvensa be g 31% 33 
Me Pacifie pfd........... 57 55 57 
Pe Rs wank oe careceds 38% 38 384 
ff Sf aa 20% 20 
oS > err 80 79 
Nat EB @ 8 pfd............ 102% 102% 102 
ON Se 78 77 78 
Nevada Con Cop......... 19 18 19% 
ge. Serre 80 79 80 
2 eo £5 fees 30% 29% 29 
ih ot FRPP pre er 33% & 33% 
SS @ © oF - Saar 31% 30 31 
ta 2S Sree 21% 21% 21% 
Norfolk & Western........ 108% 108 108 
2 ER ae 97 96% 97 
 f -- ae 57% 56 57 
ee Se dvesceens 8 8 
SE Wega s aa ck nee ene 59 58 59 
CE See 39 88 39 
2 gf ar 46% 46 46% 
ees @ @ Ges bikes cca 52 51 52 
Pere Marq prior pfd...... 66% 66 66% 
TE wubb ak eked aakewe 38 88 883% 
DE ME occcccvccage 61 60 61% 
Dt Mn ace dtub scdes anit 241 23% 24 
SME scdhowccexcuaes 63 62% 62 
40 40 
88% 83 
2a 23% 
7 89 
— lO REI ee 91% 90 91 
 — Yeeeeney ers 1155 111 115% 
Se MEE ocvcccccecnce 11% 11 11 
Pt Ce sccktarsiaabe 644% 62% 64 
|F 3 FS aoe 68 654% 67 
Southern Pacific ......... 107% 106 107% 
Seuthern Ry ..........0. 30% (29% 29 
Southern Ry pee. ication 70 70 70 
Studebaker ..............105 1025 104 
wre 744% 72% 73 
er 49 48 49 
Tennessee Copper ........ 144% 18 13 
Texas & Pacific.......... 65 56 63 
Weeeese BOO ...adcoraen 106% 104% 1 
ees GRD ccccccccces 134 132% 134 
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Union Cigar Stores....... 162% 158 161 
WB OR We ii cab csc ceccd 35 33 34 
U 8S Food Pred..........-. 81 78 80: 
@ DW BD Bbesibcce.. 0s 46 46 46% 
££ eRe Oot a ae 127% 123% 125 
BW @. Ge DB. BaRscicve cis cce 67 

2 ¢ Ree ee eee 107% 106% 107% 
TRG FOE cade ccsccese 88 

Wa BGR. . cap eas vcccse ly 
ae eS eae 10% 105 10% 
Westerm MG. 6nc..cescnce 12 12% 12% 
W Adpbrahke. 6sees cess cce 124%, 123 124 
Westinghouse ............ 56% 56 56 
White Mate .6.cesecscccs 57 56 et 
White Motor rts....-.... 1% 1% 1 
Willys Overland ......... 36% 355% 36% 





FOREIGN GOVERNMENT BONDS. 
Cc. F. Childs Co., 120 Broadway, N. Y. City. 


Bid. Asked. 
Anglo-French 5s ..........++-- 97% 9 
Bordeaux, Lyons & Mars 6s.... 99% 99% 
Paris,France, Ext 6s..........-. 97 97% 
SE MED ocdaipades scccscken 9954 99% 
SD ea eee 985% 98% 
Came@ian Ent Ge... .......cccces 964%, 97% 
EN ME a era aleh dheka Fam 9654 97% 
GD nclpis ce eaetenccasos 98 984 
OS SS SS eee eee 97% 98% 
END OP ee eessdd cicccssce 98% 99 


Chinese Hkg Rwys (1911) 5s.. 68% 79% 


ES OD eee 99% 99% 
EE EE ban cc ddeecosnecccns 100 ae 
WreMG TRB... Bec onc6sccccccccce 139 144 
Gt Brit & Ireland Sec 5%s...... 99% 29% 
Gr Brit & Ireland Sec 5\%s.... 9854 98% 
Gr Brit & Ireland 5%s......... 99% 99% 
Japanese Sterl Ist 12°: Nes ow eee v14% 
Japanese Sterl 2d 4%s.. ... 915 92% 
Japanese Sterl 1905 4s........ 77 8056 
. . fo eee os err 97% 98 
. § Se Sa 98% 101 
Cumem Wat © P Gobi ccc cccccess 83 84 
er Eee Bes cdeescccccess 93% 98% 





U. S. BOND QUOTATIONS. 
C. F. Childs & Co., 120 Broadway, N. Y. City. 


Bid. Asked. 
SEED ED 606 tbasbdssones odees 99% 995 
Old 4s (Pee ae awenasinaed 106% 106% 
Ge od a wks woman 99¥ 99 
SED OM hc Gakic acidtieadosecce 8914 91 
ee eer 88 92 
= Ee Ree eee 95.00 95.10 
ff I Sa 94.00 94.10 
i rr es sack wesces +0 95.30 95.5 
I Ct Ds 0 6 cvedabessecee 94.14 94.18 
i PaaS 5.10 95.16 
EN GUE GED s Sidings oad ssce cts 94.20 94.24 
Victory 4 : PO See 99.98 100 
Ce err rere 100.00 100.06 
Philip, temetinn, Port Rican 4s. 92 96 
Dist of Columbia 3.65s......... 97 99 


LIBERTY BONDS. 
Bid. Asked. Close. 


Ist 3%s, 1932-1947....... 99.32 99.34 99.34 
ist 4s, 1982-1947......... 95.00 95.00 95.00 
ee 6 Ferre 94.00 94.08 940% 
Ist 4%s, 1932-1947.......§ 5.30 95.36 95.30 
2d 4%s, 1927-1942........ 94.14 94.20 94.16 
3d 4%s, 1028.............95.10 95.16 0.14 
4th Ys, 1983-1938...... 94.16 94.24 94,22 





PITTSBURGH SECURITIES. 
Moore, Leonard & Lynch, 111 Broadway, N. Y. 
City. Members N. Y. Stock Exchange. 

High. Low. Close. 
Amer Window Machine.. 8614 = 86 x 
Amer Window Mach pfd. 86 





Indep Brewing com...... Al 5% 5% 
Indep Brewing pfd...... 13 12% 13 
Mfrs Light & Heat....... 56 in an 
Nat Fire Proof com...... 9% 9% 9% 
5 - ieee 50% 5014 5056 
SD ED Ne sé ocancedand 27% #$£=2 26 
Pgh Brewing com....... 814 ne 

Pgh Brewing pfd........ 18 - 

Pee GE & Gas... 20... 00 1654 16% 

WED kwede Ho cubes 24% cm 

Union Nat Gas.......... 130 a ie 
Westinghouse A B 122 123% 
Pah & JOTOme.... cece. 7 16 3 
Lone Star Gas..........260 aa 
EEE GD ob rccccneces 174% 17 

a I  wtiess cconkaces 36%, 35 





STANDARD OIL ISSUES. 
Carl H. Pforzheimer & Co., 25 Broad Street, 


N. Y. City. 

Bid. Asked. 
Anglo-American Oil Co., Ltd... 24% 25 
The Atlantic Refining hee (1345-1365 
Borne-Scrymser Co............. 490 510 
The Buckeye Pipe Line........ 101 103 
Chesebrough Mfg. Co. Cons.... .300 320 
Continental Oi] Co............ 600 625 
Crescent Pipe Line Co......... 35 38 
Cumberland Pipe Line Co...... 199 210 
Bureka Pipe Line Co.......... 167 172 


Galena-Signal Oil Co pfd, new. .107 112 
Galena-Signal Oil Co pfd, old..115 130 


Galena-Signal Oil Co, com...... 110 114 
Illinois Pipe Line Co.......... 182 187 
Indiana Pipe Line Co.......... 102 105 
Int Petroleum Co Ltd.......... 29 80 
National Transit Co........... 22 23 
New York Transit Co.......... 180 185X 
Northern Pipe Line Co........ 108 112 
CN OE nn side oo cur 370 875 
Penn-Mex Fuel Co............ 76 78 
Prairie Of] & Gas Co.......... 740 750 
Prairie Pipe Line Co.......... 290 295 
The Solar Refining Co.......... 875 885 
Southern Pipe Line Co......... 168 173 


South Penn Oil Co. pains ocecoes 820 8=— 325 
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South West Penna. Pipe Lines. .105 110 
Standard Oil Co of California. .272 275 
Standard Oil Co of Indiana... .765 775 
Standard Oil Co of Kansas... .600 315 
Standard- Oil Co of Kentucky...440 450 
Standard Oil Co of Nebraska... .540 560 
Standard Oil Co of N Jersey. .722 727 
Standard Oil Co of New York. .370 373 


Standard Oii Co of Ohio......500 520 
Swan & Finch Co............. 97 108 
Union Tank Line Co........... 132 13 
Ween «Ge Gis oe cnc cs dcctocds 440 445 
MISCELLANEOUS OIL COMPANIES. 
EF Ory ee 11 11% 
Elk Basin Petroleum Co........ 10 101, 
Houston Oil Co, com........... 120 125 
Imperial Oil Co, Ltd.......... 415 425 
Merritt Oil Corporation........ 28 28% 
Midwest Refining Co.......... 178 179 
National Fuel Gas Co.......... 150 160 
Peetewesst OF) OO. 6.022... cece 62 65 
Producers & Refiners Corp..... 8% 9 
Sapulpa Refining Co........... 8 8 





INDUSTRIAL STOCKS. 
Morton Lachenbruch & Co., Equitable Bldg., 





New York. 

Bid. Asked 
Aetna Explosives pfd........... 60 70 
BE ED 0 vs cccccsvccse 25 30 
BITE TS occ ccc ces csccce 137 — 
American Stores .............. 25 30 
American Stores pfd........... 88 92 
Ps” rr 90 94 
me 6 wees ~~ OCORC.. 26. fic cees 120 125 
SE MEE ot nS bd vcadscesave 110 115 
Ce, OOD «now ose ences 72 78 
Chalmers Motor pfd... a — 
Clinchfel@ Coal .............+- 41 65 
Curtiss Aeroplane pfd......... 63 68 
Eisenlohr (Otto) & Bro........ 52 54 
Eisenlohr (Otto) & Bro pfd.... 97 100 
Ford Motor of Canada ....... — 350 
Goodyear Tire & Rub 2d pfd.. 107 108 
WROGrery BOSCED. «oc cicccccscccce 20 — 
McCrory Stores pfd............ = 90 


Mich Limestone & Chem 18 
Mich Limestone & Chem pfd. 19% 20% 


PUBLIC Utility Securities. 
CANADIAN SECURITIES. 


Canadian Government Bonds. 
Lynch & McDermott, 7 Wall St., N. Y. City. 





Bid. Asked. 
*Canada 5s, Aug 1, 1919....... 99% 99% 
*Canada 5s, Apr 1, 1921....... 98% 98% 


Canada Victory I 5%4s, Dec 1, '22 98% 99% 
Canada Victory II 5% s, Nov 1, ’23 sd 991 
Canada 5s, Dec 1, ee Pele 971% 


*Canada 5s, Apr 1, "1926 » gute a 7% 97% 
Canada Victory I Bibs, Dec 1, ’27. 101 102 
Canada 5s, Oct 1, 1931......... 9714 97% 
*Canada 5s, eS RPA 98 9814 
Can Victory IJ 5%s, Nov 1, - 102% 103% 
*Canada 5s, Mar 1, 1937........ % 99 


Canada Victory I Sigs, Dec 1, '37. 101" 105 


*Indicates payable in New York. 
Corporation Issues. 
Bid. Asked. 
94 


Bell Tel of C 5s, Apr 1, 1925 93 

C Rapids Mfg & Pr 5s, ‘Jan 1 53 86% 87% 
CN W Ry (guar) 4%s, Oct 2 23 "43 82 83% 
Elec Dvipt of Ont 5s, Mar 1, coy 90 91 
Gd T Pac (guar) 4s, Jan 1, ’62.. 754 76% 
N B Pr Co 5s, Mar 1, 1937...... 79 80%, 


= 


Nova Scotia T & P 5s, Dec 1, 1946 79 80 
Ont H-El Pr (guar) 4s, Aug 1, 57 77% 78% 
Rio de J TL & Pr 5s, Jan 1, 35.. 84 89 
Spanish R P & P Co 6s, Dec 1, °31. 98% 100 
Toronto Pr Co 5s, July 1, 1924.. 89 90 


NEW YORK CURB. 
Friday’s Prices. 
High. Low. Last. 





eS eer 10 9% 10 
BP TORSION 2c. cccccccs 5 555g 56 
Allied Packing ........... 664% 65 5% 
re rere 5 4% 5 
Br-Am Tob. new.......... 23% 23 23% 
Br-Am Tob, old.......... 22% 22% 22% 
fh See 6% 65% 6% 
ee CD fis. veces wace 145 144 145 
Se EE. db ce cd vowde 73% 72 72% 
en GEE. as 6 ost c-ctewe 7 7 7 
ST OE <n cn ccnesw eae 29% 26% 27 
NEE SY oe 38%, 37 37 
Dee ea SS Sc cke seis 6% 6% 61% 
are re 12% 12 12 
Submarine Boat .......... 17 164% 16% 
EE Nida éwhoo eis 3 97% 3 
United Profit Sh ......... 213-16 2% 2% 
United Retail St.......... 82 81% 81% 
arr 4714%_ 47% 47% 
Chalmers Motors.......... 10 9% 9% 
OS re 12 11% 11% 
Standard Met ............ 6% 6% 6% 
Boston Wyoming ......... 66 65 65 
Can Am ee % 5G A 
Commonwealth ........... 59% 58% 58% 
. =? Fer 135% 13% 13% 
eS ee ere 11% 10% 11 
OO SS eee 9% 9% 9% 
TEE | oa’ © dcens 50 6 hae 3% 3Y, 3% 
Ps ED. “whoa Cave naacs Ge 80 29% 30 
TM 2s ise vesdenesd ts 7% 74 7% 
|. 136 1% 1% 
Dn TE etawsodees ... 2854 27% 28 
Metropolitan Pet ........ 3% 8% 38% 
arr are 179 177 #178 
| = 4 8% 3% 
eee 63 62 62 
Peamek O§8f 2607... we 15% 15% 15% 
Salt Creek Prod....... ivy 624% 59% 60 
Sinclair Cons ........-. aoe 591Q 58Y 59 
Sinclair Gulf ......... eee OO 58 58 
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Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 


Send fer list and bookleta. 382 years without loss 
to ® customer. $14,000,000 held by setisfied clients. 


GEORGE M. FORMAN & CO. 
Founded 1885) 


( 
11 Soe. La Salle St. Chicago, Ill. 
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DIVIDENDS. 


EAST COAST FISHERIES CO. 


7 Wall Street, New York 
June 13, 1919. 
DIVIDEND No. 6 

The Board of Directors of this Company has 
declared the regular quarterly dividend of 
1%% on the Preferred Stock, payable July 
1, 1919, to stockholders of record Jurie 25, 
1919. MARK W. NORMAN, Treasurer 








AMERICAN GAS & ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND NO. 50 
New York, June 13, 1919. 
The regular quarterly dividend of one 
and one-half per cent. (114%) on the issued 
and outstanding PREFERRED capital stock 
of American Gas & Electric Company has 
been declared for the quarter ending July 
31, 1919, payable August 1, 1919, to stock- 
holders of record on the books of the Com- 
pany at the close of business July 15th, 1919. 
. FRANK B. BALL, Treasurer. 





AMERICAN GAS AND ELECTRIC CO. 
COMMON STOCK DIVIDEND NO. 37 


New York, June 13, 1919. 
A regular quarterly dividend of two and 
one-half per cent. 24P) on the issued and 
outstanding COMMO capital stock of 
American Gas and Electric Company has 
been declared for the quarter ending June 
30, 1919, payable July 1, 1919, to stockholders 
of pees 2 on the books of the Company at 

the close of business June 20, 1919. 
FRANK B. BALL, Treasurer. 


AMERICAN GAS AND ELECTRIC CO. 
1. EXTRA DIVIDEND COMMON STOCK 
2. SPECIAL DIVIDEND COMMON STOCK 

New York, June 13, 1919. 

1. An EXTRA dividend of twenty-five per 
cent. (25%) on the issued and outstandin 
COMMON capital stock of American Gas an 
Electric Company has been declared out 
of the surplus net earnings of the Company, 
payable in COMMON stock July 1, 1919, to 
stockholders of record on the books of the 
Company at the close of business June 20, 


1919. 

2. A SPECIAL dividend of two and one- 
half per cent. ar) on the issued and out- 
standing COMMON capital stock of Ameri- 
can Gas and Electric Company has been 
declared out of the surplus net earnings of 
the Company, payable in COMMON stock 
October 1, 1919, to stockholders of record 
on the books of the Company at the close 
of business June 20, 1919. This special divi- 
dend of 21%4% was declared to enable the 
Company to procure Common stock to be 
disposed of to its employees (except execu- 
tive officers and directors) and to the em- 
ployees of its Subsidiary Companies under a 
»lan to be determined by the Board of 
Jirectors, and Stockholders will receive a 
circular ietter asking them to sell back to 
the Company, or its nominee, the stock 
they are entitled to receive under this spe- 
cial dividend at par ($50.00 per share). 

FRANK B. BALL, Treasurer. 





AMERICAN POWER & LIGHT CO. 

71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 39 
The regular quarterly dividend of 144% on 

the Preferred Stock of the American Power 
& Light Company has been declared, payable 
July 1, 1919, to preferred stockholders of 
record at the close of business June 23, 1919. 
WILLIAM REISER, Treasurer. 





CHATHAM 
pHENI 
ee) 
National 
BANK 


New York, June 16th, 1919. 

The Board of Directors has this 
day declared a quarterly dividend 
of Four Dollars ($4) per share on 
each of the present outstanding 
thirty-five thousand (35,000) shares 
of the capital stock of this Bank, 
payable July 1st, 1919, to stockholders 
of record at the close of business 
June 18th, 1919. 

Transfer books to close at 3 P. M., 
June 18th, 1919, and reopen at 10 A. M., 
July 17th, 1919. 

B. L. HASKINS, 
Vice-President and Cashier. 














CITY INVESTING COMPANY 
165 Broadway 
New York, June 19th, 1919. 
The Board of Directors have declared a 
quarterly dividend of ne and three-quar- 
ters per cent. upon the preferred stock of 
this Company, payable at its office on July 
1st, 1919, to holders of preferred stock of 
record on the books of the Company at the 
close of business on June 25th, 1919. 
G. F. GUNTHER, Secretary. 











KANSAS GAS AND ELECTRIC COMPANY 
Wichita, Kansas 
PREFERRED STOCK DIVIDEND NO. 37 
The regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock of this Company has been de- 
clared for the goes ending June 30, 1919, 
ayable July 1, 1919, to preferred stock- 
olders of record at the close of business 
June 21, 1919. 
M. H. ARNING, Treasurer. 





PACIFIC GAS AND ELECTRIC CO. 
COMMON STOCK DIVIDEND NO, 14. 

A meeting of the Board of Directors has 
been called for 3:30 o’clock P. M., June 30, 
1919, for the purpose of declaring a quar- 
terly dividend (No. 14) at the rate of $1.25 
per share upon the Common — Stock 
ef this Company, payable on July 15, 1919, 
to stockholders of record at 3:30 o’elock 
P. M., June 30, 1919. Checks for the dividend 
will be mailed. The transfer books will not 
close, and owners desiring checks payable to 
themselves should have stock certificates is- 
sued in their own names on or before the 
last mentioned date. 

D. H. FOOTE, Secretary of the 
PACIFIC GAS AND ELECTRIC COMPANY. 
San Francisco, Cal., June 9, 1919. 





REPUBLIC RAILWAY & LIGHT COMPANY 
PREFERRED STOCK DIVIDEND NO. 32 
New York, June 17th, 1919. 
The Board of Directors has this day de- 
clared the thirty-second consecutive quar- 
terly dividend of one and one-half per 
cent. (1%%) on the preferred stock of 
Republic Railway & Light Company, pay- 
able July 15th, 1919, to preferred stock- 
holders of record at the close of business 
on June 30th, 1919. 


E. W. FREEMAN, Treasurer. 


THE WESTERN UNION 
TELEGRAPH CoO. 


New York, June 10th, 1919. 
DIVIDEND NO. 201 
A quarterly dividend of ONE AND THREE- 
QUARTERS PER CENT. has been declared 
upon the Capital Stock of this Company, 
payable at the office of the Treasurer on 
and after the 15th day of July, 1919, to 
shareholders of record at the close of busi- 
ness on the 20th day of June, 1919. 
The transfer books will remain open. 
LEWIS DRESDNER, Treasurer. 








OFFICE OF 

THE WESTINGHOUSE AIR BRAKE CO. 

Pittsburgh, Pa., June 13, 1919. 
Dividends.—The Board of Directors has 
declared a quarterly dividend of one dol- 
lar and seventy-five cents ($1.75) pe? share, 
payable on July 31, 1919, to stockholders 
of record at the close of business on July 3, 

1919. S. C. McCONAHEY, Treasurer. 





INTERESTING, INSTRUCTIVE. 
The Financial World has proven so 
interesting and instructive that I in- 
tend to extend my subscription. 
J. Beaman. 





CINCINNATI QUOTATIONS. 
Westheimer & Co., 324-326 Walnut St., Cin- 
cinnati. Members N. Y. Stock Exchange. 


Bid. Asked. 
American Laundry Mach Co... 65 70 
American Laundry Mach Co pfd.110 —_— 
American Rolling Mill........ 56% 56% 
American Rolilng Mill pfd..... — 105 
American Seeding Machine...... 80 


7 ‘ 
American Seeding Machine pfd. 99% 100% 
Cincinnati Union Stock Yards.106 


Fleischman Co pfd............ 101 

GiGOO WEFMiGRO 2c... cccccoes 150 

Globe Wernicke pfd........... 102 

Green Wate Oe........sccee- 142 - 
Gruen Sons Watch Co Ist pfd...101 108 
Gruen Sons Watch Part pfd....126 == 
Paragon Refining Co........... 31% 32 
Paragon Refining Co pfd...... 102% 108% 
Procter & Gamble............. 705 735 
Procter & Gamble pfd......... 150 155 
Rudolph Wurlitzer pfd......... 101 109 
UO & Primt @ BAG... 2. csce 22 25 
U S Print & Litho ist pfd......105 110 
U S Print & Litho 2d pfd..... 34% 37% 
Cincinnati & Sub Bell Tel..... T4%4 77 
Cincinnati Gas & Electric..... 77 78 
Cincinnati Gas Trans.......... 116 118 
Ohio Cities Gas Co pfd...... 85 85% 
Ohio State Telephone pfd...... 98% 9914 
Little Miami guaranteed........ 83 85 
CM & C Lt & Traction..... 72 72% 
CN & C Lt & Traction pfd..... 62 6314 
Cincinnati Street Railway...... 47% 47% 





39 


A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building Detroit, Mich. 


























LEGAL NOTICE. 


NOTICE is hereby given that the partner- 
ship lately existing between CHARLES E. 
POPE, of 421 Wood Street, Pittsburgh, Pa., 
and C. W. POPE, of the County and State of 
New York, under the firm name and style 
of C. W. POPE & CO., formed and entered 
into on the 17th day of March, 1916, has by 
mutual consent by said partners been dis- 
solved and terminated; and that said C. W. 
POPE an@ JOSEPH SCHUMAN will as part- 
ners conduct and carry on business under 
said firm name and style of C. W. POPE 


& CO 
CHARLES E. POPE, 
C. W. POPE. 
Dated New York City, June 12th, 1919. 








PUBLIC UTILITIES, 
H. F. McConnell & Co., 25 Pine St., N. Y. City. 
Members N. Y. Stock Exchange. 
B 


d sked 
Amer Light & Trac com........ 265 268 
Amer Light & Trac pfd.......... 99 100 
Adirondack Elec Power com.... 15 17 
Adirondack Elec Power pfd...... 75 78 
*Amer Gas & Elec com......... 170 173 
*Amer Gas & Elec pfd......... 42 43 
Amer Power & Light com...... 7 75 
Amer Power & Light pfd....... 74 78 
Amer Public Utilities com...... 10 15 
Amer Public Utilities pfd...... 38 2 
Amer Waterworks Elec ......... 5 6 
Amer W W & E Ist pfd........ 60 62 
Carolina Power & Light com.... 42 45 
Carolina Power & Light pfd.... 93 98 
Cities Service com.............373 375 
Cities Service pfd............0. 79 79% 
Cities Service Bankers ctfs..... 38% 38% 


Cities Service 7% Series B, 1966.138%, 139% 
Cities Service 7% Series C, 1966.1001%, 101% 


Colorado Power com........... 25 28° 
Colorado Power pfd............. 99 102 
Commonwealth Pr, Ry & Lt com 28% 30 
Electric Bond & Share pfd...... 92 95 
Federal Light & Trac com...... 12 13 
Northern Ohio Elec com........ 20 22 
Northern Ohio Elec pfd........ 63 65 
Northern Ont Lt & Pow com... 11 15 
Northern Ont Light & Pow pfd.. 59 63 
Northern States Power com.... 71 74 
Northern States Power pfd...... 90 92 
Pacific Gas & Elec com......... 63 64 
Pacific Gas & Elec pfd.......... 88 89 
Republic Ry & Light Co com... 18 20 
Republic Ry & Light Co pfd.... 58 60 
Southern California Edison com. 874%, 8&9 
Southern California pfd........ 99 102 
*Standard Gas & Elec com..... 32 34 
*Standard Gas & Elec pfd...... 46 47 
Tennessee Ry, Lt Pow pfd...... 20 22 
United Light & Rys com........ 49% 5Ow 
United Light & Rys Ist pfd..... 744% T5% 


Western Power com............ 22 
*Par value $50. - a 





CLASSIFIED. 





WANTED.—I want to hear from parties 
who are interested in the purchase of a 
coal property. Must be bona-fide purchaser, 
financially responsible, and ready to go on 
property and act quickly. To such parties, 
exceptional opportunities to purchase valu- 
able coal properties will be offered. Write 
en Me Neubecker, P. O. Box 596, Buffalo, 





FOR SALE.—Large operating coal prop- 
erty, Kentucky; eight electrically-equipped 
mines; 30,000 acres; 1%4 million tons an- 
nually. Only parties financially responsible 
to handle big deal wanted. Address P. O. 
Box 596, Buffalo, N. Y. 





OIL FIELDS in LOUISIANA are among 
the best. New fields are being brought in 
weekly. The opportunities for bringing in 
new fields are unsurpassed. I have land 
plats and information of much value, and 
would like to get in touch with parties who 
can put up from $50,000 to $100, for test- 
ing out new locations. References gladly 
exchanged. Address ROY E. DEATON, Lake 
Charles, La. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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New Offering 


White Eagle Oil & Refining Co. 


Wichita, Kansas 





(A Delaware Corporation) 


Authorized 320,000 Shares Outstanding 154,300 
(No Par Value) 


TRANSFER AGENTS: REGISTRARS: 
Guaranty Trust Co., New York Columbia Trust Co., New York 
and Office of White Eagle Oil & and Guarantee Title and Trust 
Refining Co. in Wichita, Kansas Co. of Wichita, Kansas. ‘ 


.*he President of the Company, 1n a letter to the Bankers, has 
furnished the following information regarding the Company. 


Properties: The Company owns oil and gas leases covering 
approximately 3,600 acres in proven territory in Kansas 
and Oklahoma. These lands are now being drilled upon. 
Included are 320 acres of the new Peabody (Kansas) field 
in which the Company owns an undivided half-interest. 
Located near the center of this tract is a well producing 
600 barrels of crude oil per day although now drilled only 
two and a half feet into approximately thirty feet of sand. 
Three additional wells drilling on the same land are 
estimated to yield the Company when completed 2,000 to 
2,500 barrels per day. 


Pipe Line and Tank Cars: The Company owns 40 
miles of._pipe line for gathering fuel in Butler County, 
Kansas, oil field; 300 tank cars in service, 200 of which 
are owned by the Company, and about 500,000 barrels of 
tank capacity at the refinery. 


Refining and Distributing Stations: The Company’s 
equipment includes the large, well-equipped White Eagle 
Refinery, at Augusta, Kansas, capacity 5,000 barrels of 
crude oil per day, and has 70 distributing stations in 
Kansas and Colorado. 


The Company is the second-largest distributor of gasoline, 
kerosene and fuel oil in Kansas. A very large percentage 
of the output of the refinery is marketed through the 
Company’s own distributing stations. 


; Earnings: Sales for the year ending April 30, 1919, accord- 
ing to audit by Marwick, Mitchell, Peat & Company, were 
$6,095,435.84; producing net earnings of $744,767.29 before 
deducting depreciation, taxes and extraordinary charges. 
Net income including appreciation in value of oil and gas 
leases was $2,284,902.78. Earnings of $75,000 per month 
are estimated for May, June and July, to be followed by 
earnings of $150,000 monthly. 


All of the stock presently to be issued having been ap- 
plied for, this notice appears as a matter of record only. 


Merrill, Lynch & Co. Josephthal & Co. 


120 Broadway 120 Broadway 
New York New York 


Strandberg, McGreevy & Co. 


924 Baltimore Ave., Kansas City, Mo. 


The foregoing statements and figures are based upon information obtained from 
reliable sources and, while in no way guaranteed, are correct to the best of our 
knowledge and belief. 
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